RESOLUTION NO.___13-12 (OB)

A RESOLUTION OF THE OVERSIGHT BOARD FOR THE

SUCCESSOR AGENCY TO THE FORMER REDEVELOPMENT

AGENCY OF THE CITY OF WATSONVILLE TAKING SPECIFIED

ACTIONS WITH RESPECT TO THE HOUSING FUND DUE

DILIGENCE REVIEW PURSUANT TO HEALTH AND SAFETY CODE

SECTIONS 34179.5 AND 34179.6

WHEREAS, the California state legislature enacted Assembly Bill x1 26 (the
“‘Dissolution Act”) to dissolve redevelopment agencies formed under the Community
Redevelopment Law (Health and Safety Code Section 33000 et seq.); and

WHEREAS, pursuant to Health and Safety Code Section 34173, the City
Council of the City of Watsonville declared that the City of Watsonville, a California
charter city (the “City”), would act as successor agency (the “Successor Agency”)
for the dissolved Redevelopment Agency of the City of Watsonville (the “Dissolved
RDA") effective February 1, 2012; and

WHEREAS, pursuant to Assembly Bill 1484 (“AB 1484”), enacted June 27,
2012 to amend various provisions of the Dissolution Act, the Successor Agency is
now declared to be a separate legal entity from the City; and

WHEREAS, the Dissolution Act provides for the appointment of an oversight
board (the “Oversight Board”) with specific duties to approve certain Successor
Agency actions pursuant to Health and Safety Code Section 34180 and to direct the
Successor Agency in certain other actions pursuant to Health and Safety Code
Section 34181; and

WHEREAS, pursuant to Health and Safety Code Section 34179.5 (as added
by AB 1484), the Successor Agency is required to employ a licensed accountant,
approved by the County Auditor-Controller for the County of Santa Cruz (the
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“‘Auditor-Controller’), to conduct a due diligence review to determine the
unobligated balances of the low and moderate income housing fund (the “Housing
Fund”) held by the Successor Agency available for transfer to taxing entities as
required under AB 1484 and the Dissolution Act; and

WHEREAS, the Successor Agency hired an accountant approved by the
Auditor-Controller to prepare the due diligence review for the Housing Fund (the
‘Housing Fund Due Diligence Review”) in conformance with Health and Safety
Code Section 34179.5; and

WHEREAS, in accordance with Health and Safety Code Section 34179.6, the
Housing Fund Due Diligence Review has been submitted by the Successor Agency
to the Oversight Board for the Oversight Board’s approval; and

WHEREAS, the Successor Agency also submitted the Housing Fund Due
Diligence Review to the Santa Cruz County Administrative Officer (the “County
Administrator”), the Auditor-Controller, the State Controller (the “Controller”) and
the State Department of Finance (the “DOF”), along with copies of the Successor
Agency’s recognized obligation payment schedules for the Fiscal Year 2012-13, as
approved by the Oversight Board (the “FY 2012-13 ROPS”); and

WHEREAS, on October 10, 2012, in accord with Health and Safety Code
Section 34179.6(b), the Oversight Board received the Housing Fund Due Diligence
Review and convened a public comment session at which the Oversight Board
received public comment concerning the Housing Fund Due Diligence Review; and

WHEREAS, the Oversight Board must review, approve and transmit the

Housing Fund Due Diligence Review by October 15, 2012; and
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WHEREAS, the Housing Fund Due Diligence Review and the staff report
accompanying this Resolution provides supporting information upon which the
actions set forth in this Resolution are based.

NOW, THEREFORE, BE IT RESOLVED BY THE OVERSIGHT BOARD FOR
THE SUCCESSOR AGENCY TO THE FORMER REDEVELOPMENT AGENCY OF
THE CITY OF WATSONVILLE AS FOLLOWS:

Section 1. The foregoing recitals are true and correct and, together with the
following documents and information, form the basis for the approvals, authorizations,
findings, and determinations set forth in this Resolution: (1) the Housing Fund Due
Diligence Review; (2) the FY 2012-13 ROPS; (3) information provided by the
Successor Agency staff; (4) information provided by the public at the public comment
session held by the Oversight Board on October 10, 2012; and (5) the opinions
offered by the Auditor-Controller on the Housing Fund Due Diligence Review.

Section 2. In accordance with the Dissolution Act and AB 1484, the
Oversight Board approves the Housing Fund Due Diligence Review

Section 3. The Oversight Board authorizes the Successor Agency to retain
assets or funds, including any current balances needed to satisfy obligations placed
on the FY 2012-13 ROPS, under Health and Safety Code Section 34179.5(c)(5)(E) in
the amount of One Hundred and Sixty Eight Thousand and Two Hundred and Fifty
Nine Dollars ($168,259), from the funding sources and for the purposes identified in,
incorporated herein by this reference.

Section4. The Oversight Board authorizes and directs the Successor

Agency staff to take all actions necessary under the Dissolution Act and AB 1484 to
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file, post, mail or otherwise deliver via electronic mail, internet posting, and/or
hardcopy, all notices and transmittals necessary or convenient in connection with the
approval of the Housing Fund Due Diligence Review and to take any other actions
necessary to ensure the validity of the Housing Fund Due Diligence Review and the
validity of the retention of the funds specified to be retained by this Resolution. The
Oversight Board acknowledges and agrees that the Successor Agency may invoke
the meet and confer process identified in Health and Safety Code Section 34179.6(e)
to resolve any disputes with the DOF regarding the amounts or sources of funds as
eligible to be retained. In addition, the Oversight Board confirms that the Successor
Agency is not required to make any Housing Fund Due Diligence Review Payment to
the Auditor-Controller as required under Health and Safety Code Section 34179.6(f).
Section 5. This Resolution shall take effect at the time and in the manner

prescribed in Health and Safety Code Section 34179(h).

kkkkkkkkkkkkkkkkkkkhkkkhkkkkkkkkkkkkkkkkkkx

ResoNo.__13-12 (OB) 4
C:\Documents and Settings\irwin.ortiz\Desktop\Adoption of Housing Due Diligence Review Reso.docx
ri 10/18/2012 5:32:07 PM



The foregoing resolution was introduced at a regular meeting of the Oversight
Board of Successor Agency to the City of Watsonville Redevelopment Agency, held

onthe __18™ day of _ October , 2012, by Member Tavantzis , who moved its

adoption, which motion being duly seconded by Member McFadden , was upon roll

call carried and the resolution adopted by the following vote:

AYES: BOARD MEMBERS: Caput, McFadden, Tavantzis,
Montesino

NOES: BOARD MEMBERS: None

ABSENT: BOARD MEMBERS: Cortez, Medina, Pirie

oA C O

Eduardo Montesino, Chair

ATTEST:

TP, Jraen

Beatriz2vazquez Flores, Board Secretary

kkhhkkkhhikkhdhkhdrkrhhdhrkdhrdhxrhhhhixd

|, Beatriz Vazquez Flores, City Clerk of the City of Watsonville, do hereby
certify that the foregoing Resolution No. 13-12 (OB) was duly and regularly
passed and adopted by the Oversight Board at a meeting thereof held on the 18th
day of October, 2012, and that the foregoing is a full, true and correct copy of said

Resolution.
(’,@Q/’ D Frie

Beatriz \Vazquez Flores, City Clerk
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EXHIBIT “A”

Housing Due Diligence Review prepared for the Successor Agency of the
Redevelopment Agency of the City of Watsonville by

Moss, Levy & Hartzheim LLC, Certified Public Accountants

Firm approved by the Santa Cruz County Auditor-Controller to conduct this work on July 16, 2012
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INDEPENDENT ACCOUNTANTS® REPORT
ON APPLYING AGREED UPON PROCEDURES ON
THE LOW AND MODERATE INCOME HOUSING FUND

Oversight Board of the Successor Agency
City of Watsonville
Watsonville, California

We have performed the procedures enumerated below solely to assist in ensuring that the Successor Agency of the
Redevelopment Agency of the City of Watsonville is complying with its statutory requirements with respect to AB 1484.
Management of the Successor Agency is responsible for the accounting records pertaining to statutory compliance
pursuant to Health and Safety Code Section 34179.5.

This agreed-upon procedures engagement was performed in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of the
specified users of the report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other purpose.

Procedures Applied

Citation:
34179.5(c)(1) The dollar value of assets transferred from the former Redevelopment Agency to the Successor Agency

on or about February 1, 2012

1.

Obtain from the Successor Agency a listing of all assets that were transferred from the former Redevelopment
Agency to the Successor Agency on February 1, 2012. Agree the amounts on this listing to account balances
established in the accounting records of the Successor Agency. Identify in the Agreed-Upon Procedures (AUP) report
the amount of the assets transferred to the Successor Agency as of that date.

Result:
We found no exceptions as a result of the procedures performed. See Attachment A for the listing of all assets that

were transferred.

Citation:

34179.5(c)(2) The dollar value of assets and cash and cash equivalenis transferred after January 1, 2011, through
June 30, 2012, by the Redevelopntent Agency or the Successor Agency to the City, County, or City and County that
formed the Redevelopment Agency and the purpose of each transfer. The review shall provide documentation of any
enforceable obligation that required the transfer.

2.

If the State Controller's Office has completed its review of transfers required under both Sections 34167.5 and
34178.8 and issued its report regarding such review, attach a copy of that report as an exhibit to the AUP report. If
this has not yet occurred, perform the following procedures:
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SUCCESSOR AGENCY TO THE DISSOLVED REDEVELOPMENT AGENCY OF THE
CITY OF WATSONVILLE
AGREED-UPON PROCEDURES OF AB 1484

A. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods and services)
from the former Redevelopment Agency to the City, County, or City and County that formed the Redevelopment
Agency for the period from January 1, 2011 through January 31, 2012, For each transfer, the Successor Agency
should describe the purpose of the transfer and describe in what sense the transfer was required by one of the
Agency’s enforceable obligations or other legal requirements. Provide this listing as an attachment to the AUP
report.

Result:
No assets were transferred from the former Redevelopment Agency Low-Mod Housing Fund to the City of
Watsonville during the period January 1, 2011 through January 31, 2012.

B. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods and services)
from the Successor Agency to the City, County, or City and County that formed the Redevelopment Agency for
the period from February 1, 2012 through June 30, 2012. For each transfer, the Successor Agency should
describe the purpose of the transfer and describe in what sense the transfer was required by one of the Agency’s
enforceable obligations or other legal requirements. Provide this listing as an attachment to the AUP report.

Result:

Section 34176(a) of the Redevelopment Law provides that the city that authorized the creation of the
redevelopment agency may elect to retain the housing assets and functions previously performed by the former
redevelopment agency. The City of Watsonville elected to retain the housing assets and functions previously
performed by the Redevelopment  Agency of the City of Watsonville in accordance with Section 34171(j) and
Section 34173 of the Redevelopment Law. On September 5, 2012, the Department of Finance completed its
review of the housing asset transfers and is not objecting to any assets or transfers of assets identified to them on
the City’s Housing Transfer Form under the Health and Safety Code section 34176 (a) (2). See Attachments E
and F.

C. For each transfer, obtain the legal document that formed the basis for the enforceable obligation that required
any transfer. Note in the AUP report the absence of any such legal document or the absence of language in the
document that required the transfer.

Result:
See Attachments F, G, and H.

Citation:

34179.5(c)(3) The dollar value of any cash or cash equivalents transferred after January I, 2011, through June 30,
2012, by the Redevelopment Agency or the Successor Agency to any other public agency or private party and the
purpose of each transfer. The review shall provide documentation of any enforceable obligation that required the
fransfer.

3. If the State Controller’s Office has completed its review of transfers required under both Sections 34167.5 and
34178.8 and issued its report regarding such review, attach a copy of that report as an exhibit to the AUP report. If
this has not yet occurred, perform the following procedures:

A. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods and services)
from the former Redevelopment Agency to any other public agency or to private parties for the period from
January 1, 2011 through January 31, 2012. For each transfer, the Successor Agency should describe the purpose
of the transfer and describe in what sense the transfer was required by one of the Agency’s enforceable
obligations or other legal requirements. Provide this listing as an attachment to the AUP report.

Result:

No LMIHF assets were transferred from the former Redevelopment Agency Housing Fund to any other public
agency or to private parties for the period from January 1, 2011 through January 31, 2012,
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SUCCESSOR AGENCY TO THE DISSOLVED REDEVELOPMENT AGENCY
CITY OF WATSONVILLE OF THE

AGREED-UPON PROCEDURES OF AB 1484

Citation:
34179.5(c)(3) The dollar value of any cash or cash equivalents transferred after January 1, 2011, through June 30,
2012, by the Redevelopment Agency or the Successor Agency to any other public agency or private parly and the

purpose of each transfer. The review shall provide documentation of any enforceable obligation that required the
transfer (continued).

3. If the State Controller’s Office has completed its review of transfers required under both Sections 34167.5 and
34178.8 and issued its report regarding such review, attach a copy of that report as an exhibit to the AUP report. If
this has not yet occurred, perform the following procedures (continued):

B. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods and services)
from the Successor Agency to any other public agency or private parties for the period from February 1, 2012
through June 30, 2012. For each transfer, the Successor Agency should describe the purpose of the transfer and
describe in what sense the transfer was required by one of the Agency's enforceable obligations or other legal
requirements. Provide this listing as an attachment to the AUP report.

Result:

No LMIHF assets were transferred from the Successor Agency to any other public agency or to private parties
for the period from February 1, 2012 through June 30, 2012.

For each transfer, obtain the legal document that formed the basis for the enforceable obligation that required any
transfer. Note in the AUP report the absence of any such legal document or the absence of language in the document
that required the transfer.

Result:
Not applicable. No LMIHF assets were transferred to any other public agency or to private parties for the period.

Cltation:

34179.5(c)(4) The review shall provide expenditure and revenue accounting information and identlfy transfers and
Junding sources for the 2010-11 and 2011-12 fiscal years that reconclles balances, assets, and liabilities of the
Successor Agency on June 30, 2012 to those reported to the Controller for the 200910 fiscal year.

4. Perform the following procedures:

A. Obtain from the Successor Agency a summary of the financial transactions of the Redevelopment Agency and
the Successor Agency in the format set forth in the attached schedule for the fiscal periods indicated in the
schedule. For purposes of this summary, the financial transactions should be presented using the modified
accrual basis of accounting, End of year balances for capital assets (in total) and long-term liabilities (in total)
should be presented at the bottom of this summary schedule for information purposes.

B. Ascertain that for each period presented, the total of revenues, expenditures, and transfers accounts fully for the
changes in equity from the previous fiscal period.

C. Compare amounts in the schedule relevant to the fiscal year ended June 30, 2010 to the state controller’s report
filed for the Redevelopment Agency for that period.

D. Compare amounts in the schedule for the other fiscal periods presented to account balances in the accounting
records or other supporting schedules. Describe in the report the type of support provided for each fiscal period.

Result:
Procedure 4 was not applicable to LMIHF.
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SUCCESSOR AGENCY TO THE DISSOLVED REDEVELOPMENT AGENCY OF THE
CITY OF WATSONVILLE
AGREED-UPON PROCEDURES OF AB 1484

Citation:

34179.5(c)(5) A separate accounting for the balance for the Low and Moderate Income Housing Fund for alt other
Junds and accounts comblned shall be made as follows:

(A) A statement of the total value of each fund as of June 30, 2012

5. Obtain from the Successor Agency a listing of all assets of the Low and Moderate Income Housing Fund as of June
30, 2012 for the report that is due October I, 2012 and a listing of all assets of all other funds of the Successor
Agency as of June 30, 2012 (excluding the previously reported assets of the Low and Moderate Income Housing
Fund) for the report that is due December 15, 2012. When this procedure is applied to the Low and Moderate Income
Housing Fund, the schedule attached as an exhibit will include only those assets of the Low and Moderate Income
Housing Fund that were held by the Successor Agency as of June 30, 2012 and will exclude all assets held by the
entity that assumed the housing function previously performed by the former Redevelopment Agency. Agree the
assets 5o listed to recorded balances reflected in the accounting records of the Successor Agency. The listings should
be attached as an exhibit to the appropriate AUP report.

Result:
See Attachment B for the listing of assets of the LMIHF as of June 30, 2012.

34179.5(c)(5)(B) An itemized statement listing any amounts that are legally restricted as to purpose and cannot be
provided io taxing entities. This could include the proceeds of any bonds, grant funds, or funds provided by other
governmental entities that place conditions on their use.

6. Obtain from the Successor Agency a listing of asset balances held on June 30, 2012 that are restricted for the
following purposes:

A. Unspent bond proceeds:

i. Obtain the Successor Agency's computation of the restricted balances (e.g., total proceeds less
eligible project expenditures, amounts set aside for debt service payments, etc.)

ii. Trace individual components of this computation to related account balances in the accounting
records, or to other supporting documentation (specify in the AUP report a description of such
documentation).

jii. Obtain from the Successor Agency a copy of the legal document that sets forth the restriction
pertaining to these balances. Note in the AUP report the absence of language restricting the use
of the balances that were identified by the Successor Agency as restricted.

Result;
The Successor Agency does not have any unspent bond proceeds.

B. Grant proceeds and program income that are restricted by third parties:

i. Obtain the Successor Agency’s computation of the restricted balances (e.g., total proceeds less
eligible project expenditures).

ii. Trace individual components of this computation to related account balances in the accounting
records, or to other supporting documentation (specify in the AUP report a description of such
documentation).

iii, Obtain from the Successor Agency a copy of the grant agreement that sets forth the restriction
pertaining to these balances. Note in the AUP report the absence of language restricting the use
of the balances that were identified by the Successor Agency as restricted.

Result:
The Successor Agency did not have grant proceeds or program income restricted by third parties.
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SUCCESSOR AGENCY TO THE DISSOLVED REDEVELOPMENT AGENCY OF THE
CITY OF WATSONVILLE
AGREED-UPON PROCEDURES OF AB 1484

Citation: 34179.5(c)(5)(B) An itemized statement listing any amounts that are legally restricted as fo purpose and
cannot be provided 1o taxing entities. This could include the proceeds of any bonds, grant funds, or funds provided by
other governmental entities that place conditions on their use (continued).

6. Obtain from the Successor Agency a listing of asset balances held on June 30, 2012 that are restricted for the
following purposes (continued):

C. Other assets considered to be legally restricted:

i.  Obtain the Successor Agency’s computation of the restricted balances (e.g., total proceeds less
eligible project expenditures).

ii. Trace individual components of this computation to related account balances in the accounting
records, or to other supporting documentation (specify in the AUP report a description of such
documentation),

ili. Obtain from the Successor Agency a copy of the legal document that sets forth the restriction
pertaining to these balances. Note in the AUP report the absence of language restricting the use
of the balances that were identified by Successor the Agency as restricted.

Result; ‘
The Successor Agency did not have assets restricted by third parties.

D. Attach the above mentioned Successor Agency prepared schedule(s) as an exhibit to the AUP report.
For each restriction identified on these schedules, indicate in the report the period of time for which the
restrictions are in effect. If the restrictions are in effect until the related assets are expended for their
intended purpose, this should be indicated in the report.

Result;
There are no assets restricted by third parties.

Citation:

34179.5(c)(5)(C) An itemized statement of the values of any assets that are not cash or cash equivalents. This may
include pliysical assets, land, records, and equipment. For the purpose of this accounting, physical assets may be
valued at purchase cost or at any recently estimated market value. The statement shall list separately housing-related

assels.

7. Perform the following procedures:

A. Obtain from the Successor Agency a listing of assets as of June 30, 2012 that are not liquid or
otherwise available for distribution (such as capital assets, land held for resale, long-term receivables,
etc.) and ascertain if the values are listed at either purchase cost (based on book value reflected in the
accounting records of the Successor Agency) or market value as recently estimated by the Successor
Agency.

Result:
None.

B. If the assets listed at 7A are listed at purchase cost, trace the amounts to a previously audited financial
statement (or to the accounting records of the Successor Agency) and note any differences.

Result:

None.
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SUCCESSOR AGENCY TO THE DISSOLVED REDEVELOPMENT AGENCY OF THE
CITY OF WATSONVILLE
AGREED-UPON PROCEDURES OF AB 1484

Citation:

34179.5(c)(5)(C) An itemized statement of the values of any assets that are not cash or cash equivalents. This may
include physical assets, land, records, and equipment. For the purpose of this accounting, physical assets may be
valued at purchase cost or at any recently estimated market value. The statement shall list separately housing-related
assets. (Continued)

C. For any differences noted in 7B, inspect evidence of disposal of the asset and ascertain that the proceeds
were deposited into the Successor Agency trust fund. If the differences are due to additions (this
generally is not expected to occur), inspect the supporting documentation and note the circumstances.

Result;
Not applicable.

D. If the assets listed at 7A are listed at recently estimated market value, inspect the evidence (if any)
supporting the value and note the methodology used. If no evidence is available to support the value
and\or methodology, note the lack of evidence.

Result:

Not applicable,
Citation:
34179.5(c)(S(D) An itemized listing of any current balances that are legally or contractually dedicated or restricted for
the funding of an enforceable obligation that Identifies the nature of the dedication or restriction and the specific
enforceable obligation. In addition, the Successor Agency shall provide a listing of all approved enforceable
obligations that includes a projection of annual spending requirements to satisfy each obligation and a projection of
annual revenues available to fund those requirements. If a review finds that fulure revenues together with dedicaied or
restricted balances are insufficient to fund future obligations and thus retention of current balances Is required, it
shall identify the amount of current balances necessary for retention. The review shall also detail the projected
property tax revenues and other general purpose revenues (0 be recelved by the Successor Agency, together with botlh
the amount and tlming of the bond debt service payments of the Successor Agency, for the period in which the
oversight board anticipates the Successor Agency will have insufficlent property tax revenue ito pay the specified
obligations.

8. Perform the following procedures:

A, If the Successor Agency believes that asset balances need to be retained to satisfy enforceable
obligations, obtain from the Successor Agency an itemized schedule of asset balances (resources) as of
June 36, 2012 that are dedicated or restricted for the funding of enforceable obligations and perform the
following procedures. The schedule should identify the amount dedicated or restricted, the nature of the
dedication or restriction, the specific enforceable obligation to which the dedication or restriction
relates, and the language in the legal document that is associated with the enforceable obligation that
specifies the dedication of existing asset balances toward payment of that abligation,

i. Compare all information on the schedule to the legal documents that form the basis for the
dedication or restriction of the resource balance in question.

ii. Compare all current balances to the amounts reported in the accounting records of the
Successor Agency or to an alternative computation.

jiii. Compare the specified enforceable obligations to those that were included in the final
Recognized Obligation Payment Schedule approved by the California Department of Finance.

iv. Attach as an exhibit to the report the listing obtained from the Successor Agency. Identify in
the report any listed balances for which the Successor Agency was unable to provide
appropriate restricting language in the legal document associated with the enforceable
obligation.
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SUCCESSOR AGENCY TO THE DISSOLVED REDEVELOPMENT AGENCY OF THE
CITY OF WATSONVILLE
AGREED-UPON PROCEDURES OF AB 1484

Citation:

34179.5(c)(S)(D) An itemized listing of any current balances that are legally or contracinally dedicated or restricted for
the funding of an enforceable obligation that identifies the nature of the dedication or restriction and the specific
enforceable obligation. In addition, the Successor Agency shall provide a listing of all approved enforceable
obligations that includes a projection of annual spending requirements to satisfy each obligation and a projection of
annual revenues available to fund those requirements. If a review finds that future revenues fogether with dedicated or
restricted balances are insufficlent to fund future obligations and thus retention aof current balances is required, it
shall identify the amount of current balances necessary for retention. The review shall also detail the projected
property tax revenues and other general purpose revenues to be received by the Successor Agency, togeller with both
the amount and timing of the bond debt service payments of the Successor Agency, Jor the period in which the
oversight board anticipates the Successor Agency will have insufficient property tax revenue fto pay the specified
obligations. (Continued)

Result;
There are no restricted assets,

B. If the Successor Agency believes that future revenues together with balances dedicated or restricted to
an enforceable obligation are insufficient to fund future obligation payments and thus retention of
current balances is required, obtain from the Successor Agency a schedule of approved enforceable
obligations that includes a projection of the annual spending requirements to satisfy each obligation and
a projection of the annual revenues available to fund those requirements and perform the following
procedures:

i. Compare the enforceable obligations to those that were approved by the California Department
of Finance. Procedures to accomplish this may include reviewing the letter from the California
Department of Finance approving the Recognized Enforceable Obligation Payment Schedules
for the six month period from January 1, 2012 through June 30, 2012 and for the six month
period July 1, 2012 through December 31, 2012,

ii. Compare the forecasted annual spending requirements to the legal document supporting each
enforceable obligation.
iii. Obtain from the Successor Agency its assumptions relating to the forecasted annual spending
requirements and disclose in the report major assumptions associated with the projections.
iv. For the forecasted annual revenues:
t. Obtain from the Successor Agency its assumptions for the forecasted annual revenues
and disclose in the report major assumptions associated with the projections.

Result:
There are no restricted assets.

C. If the Successor Agency believes that projected property tax revenues and other general purpose
revenues to be received by the Successor Agency are insufficient to pay bond debt service payments
(considering both the timing and amount of the related cash flows), obtain from the Successor Agency a
schedule demonstrating this insufficiency and apply the following procedures to the information

reflected in that schedule.
i. Compare the timing and amounts of bond debt service payments to the related bond debt
service schedules in the bond agreement.
ii. Obtain the assumptions for the forecasted property tax revenues and disclose major
assumptions associated with the projections.
iii. Obtain the assumptions for the forecasted other general purpose revenues and disclose major
assumptions associated with the projections.
Result:
There are no restricted assets.

9 Exhibit "A"
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SUCCESSOR AGENCY TO THE DISSOLVED REDEVELOPMENT AGENCY OF THE
CITY OF WATSONVILLE
AGREED-UPON PROCEDURES OF AB 1484

Citation: 34179.5(c)(5)(D) An itemized listing of any current balances that are legally or contractually dedicated or
restricted for the funding of an enforceable obligation that identifies the nature of the dedication or restriction and the
specific enforceable obligation. In addition, the Successor Agency shall provide a listing of all approved enforceable
obligations that includes a projection of annual spending requirements to satisfy each obligation and a projection of
annual revenues available to fund those requirements. If a review finds that future revenues together with dedicated or
restricted balances are insufficient to fund future obligations and thus retention of current balances is required, it
shall identify the amount of current balances necessary for retention. The review shall also detail the projected
property tax revenues and other general purpose revenues to be received by the Successor Agency, together with both
the amount and timing of the bond debt service payments of the Successor Agency, for the period in which the
oversight board anticipates the Successor Agency will have insufficient property tax revenue to pay the specified
obligations. (continued)

8. Perform the following procedures (continued):

D. If procedures A, B, or C were performed, calculate the amount of current unrestricted balances
necessary for retention in order to meet the enforceable obligations by performing the following
procedures:

i. Combine the amount of identified current dedicated or restricted balances and the amount of
forecasted annual revenues to arrive at the amount of total resources available to fund
enforceable obligations.

ii. Reduce the amount of total resources available by the amount forecasted for the annual
spending requirements. A negative result indicates the amount of current unrestricted balances
that needs to be retained.

iii. Include the calculation in the AUP report.

Result:

There are no restricted assets.
Citatien:
34179.5(c)(5)(E) An itemized list and analysis of any amounts of current balances that are needed to satisfy
obligations that will be placed on the Recognized Obligation Payment Schedules for the current fiscal year.

9. If the Successor Agency believes that cash balances as of June 30, 2012 need to be retained to satisfy obligations on
the Recognized Obligation Payment Schedule (ROPS) for the period of July 1, 2012 through June 30, 2013, obtain a
copy of the final ROPS for the period of July 1, 2012 through December 31, 2012 and a copy of the final ROPS for
the period January 1, 2013 through June 30, 2013. For each obligation listed on the ROPS, the Successor Agency
should add columns identifying (1) any dollar amounts of existing cash that are needed to satisfy that obligation and
(2) the Successor Agency’s explanation as to why the Successor Agency believes that such balances are needed to
satisfy the obligation. Include this schedule as an attachment to the AUP report.

Result:

The Recognized Obligation Payment Schedule “ROPS” for July 1, 2012 to December 31, 2012 required $2,377,653
but the “true up” from January 1, 2012 to June 30, 2012 ROPS of $1,129,888 reduced the RPTTF payment to
$1,247,765, leaving the Successor Agency short by that amount. Thus, there are no available funds during this time
frame. Further, based on this short fall the Successor Agency anticipates not being able to pay debt service without
receiving loans from the City of Watsonville to cover ROPS deficits. Presently, the Successor Agency is seeking
loans from the City of Watsonville to cover the ROPS deficits. See Attachments D, I and J.

Exhibit "A"
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SUCCESSOR AGENCY TO THE DISSOLVED REDEVELOPMENT AGENCY OF THE

CITY OF WATSONVILLE
AGREED-UPON PROCEDURES OF AB 1484

Citation:

34179.5(c)(6) The review shall total the net balances available after deducting the total amounts described in
subparagraphs (B) to (E), inclusive, of paragraph (5). The review shall add any amounts that were transferred as
identified in paragraphs (2) and (3) of subdivision (c) if an enforceable obligation to make that transfer did not exist.
The resulting sum shall be available for allocation to affected taxing entities pursuant to Section 34179.6. It shall be a
rebuitable presumption that cash and cash equivalent balances available to the Successor Agency are avallable and
sufficient to disburse the amount determined in this paragraph to taxing entities. If the review finds that there are
insufficient cash balances to transfer or that cash or cash equivalents are specifically obligated to the purposes
described in subparagraphs (B), (D), and (E) of paragraph (5) in such amounts that there Is insufficient cash fo
provide the full amount determined pursuant to this paragraph, that amount shall be demonstrated in an additional
{temized schedule.

10. Include (or present) a schedule detailing the computation of the Balance Available for Allocation to Affected Taxing
Entities. Amounts included in the calculation should agree to the results of the procedures performed in each section
above. The schedule should also include a deduction to recognize amounts already paid to the County Auditor-
Controller on July 12, 2012 as directed by the California Department of Finance. The amount of this deduction
presented should be agreed to evidence of payment. The attached example summary schedule may be considered for
this purpose. Separate schedules should be completed for the Low and Moderate Income Housing Fund and for all
other funds combined (excluding the Low and Moderate Income Housing Fund).

Result:
See Attachment C for the LMIHF schedule.

11. Obtain a representation letter from Successor Agency management acknowledging their responsibility for the data
provided to the practitioner and the data presented in the report or in any attachments to the report. Included in the
representations should be an acknowledgment that management is not aware of any transfers (as defined by Section
34179.5) from either the former Redevelopment Agency or the Successor Agency to other parties for the period from
January 1, 2011 through June 30, 2012 that have not been properly identified in the AUP report and its related
exhibits. Management’s refusal to sign the representation letter should be noted in the AUP report as required by
attestation standards.

Result:
We found no exceptions as a result of the procedure performed.

We were not engaged to, and did not, perform an examination, the objective of which would be the expression of an
opinion on management’s assertion. Accordingly, we do not express such an opinion.

This report is intended solely for the information of the Oversight Committee, Management, California State Controller’s
Office, Department of Finance, and Santa Cruz County Auditor-Controller, and is not intended to be and should not be
used by anyone other than these specified parties,

Apss, Ky ¥ halfbo

Moss, Levy & Hartzheim, LLP
Culver City, California
September 26, 2012

1 Exhibit "A"
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City of Watsonville

Attachment A

Successor Agency
Asset Transfer Listing to the Successor Agency
on February 1, 2012
Cash $ 200,471
Accrued Interest Receivable 534,931
Loans Receivable 12,058,433
Advance to Successor Agency 629,940
Land Held For Resale 1,177,012
Total S 14,600,787
12 Exhibit "A"
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City of Watsonville
Successor Agency
Asset Transfer Listing to the Successor Agency for the

Attachment B

Period From January 1, 2011 through June 30, 2012 Successor
Agency

(Low and Moderate Income Housing Fund) 5 Months Ended

6/30/2012

Assets {modified accrual basis})

Cash S 166,223
Tax Increment/Accounts Recelvable 2,036
Total Assets S 168,259

13
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City of Watsonville
Sucoessor Agenty
SUMMARY OF BALANCES AVAILABLE FOR ALLOCATION TO AFFECTED TAXING ENTITIES

Attachment C

Totel amount of assets held by the successor agency as of June 30, 2012 (procedure 5) 3

Add the amount of any assets transferred to the city or other parties for which an enforceable
obligation with a third party requiring such transfer and obligating the use
of the transferred assets did not exist (procedures 2 and 3)

Less assets legally restricted for uses specified by debt
covenants, grant restrictions, or restrictions imposed by other
governments (procedure 6)
Less assets that are not cash or cash equivalents {c.g., physical assets) - (procedure 7)

Less balances that arc legally restricted for the funding of an enforceable
obligation (net of projected annual s ilable to fund those obligations}) - (procedure 8)

Less balances needed to satisfy ROPS for the 2012-13 fiscal year (procedure 9)

Less the amount of payments made on July 12, 2012 to the County Auditor-Controller as
directed by the California Department of Finance

168,259

(168,259)

Amount to be remitted to county for disbursement 1o taxing entities g

Note that separate compitations are required for the Low and Moderate income Housing Faund held by the
Successor Agency and for all other funds held by the Successor Agency.

NOTES: For each line shown above, an exhibit should be hed showing the composition of the summarized amount.

If the review finds that there are insufficient funds available to provide the full
amount due, the cause of the insufficiency should be d trated in o sep schedule.

14



City of Watsonville
Successor Agency

Current Unrestricted Balances Needed for Retention
on June 30, 2012

Attachment D

Current dedicated or restricted balances
Forecasted annual revenues:

ROPS il

ROPS 11}
Total Resources Available (Fiscal Year 12/13)

Enforceable Obligations:

ROPSH

ROPS HI
Annual amount of forecasted spending requirements ROPS Il and ROPS il
Amount of current unrestricted balances needed for retention

15

$

$

168,259

1,247,765
1,766,570

3,182,594

(2,377,653)

(1,766,570)

(4,144,223)

(961,629)

Exhibit "A"
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Attachment £
City of Watsonville
Successor Agency
Asset Transfer Listing to the City of Watsonville Housing Fund

Accrued Interest Receivable S 662,207
Loans Recelvable 11,259,431
Advance to Successor Agency 629,940
Land Held For Resale 903,476
S 13,455,054

16 Exhibit "A"
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Attachment F

Resolution 11-12 dated June 20, 2012 of the Oversight Board — Transfer of Housing Assets

17

Exhibit "A"
Page 17 of 54



RESOLUTION NO.__11-12 (OB}

A RESOLUTION OF THE OVERSIGHT BOARD FOR THE

SUCCESSOR AGENCY TO THE FORMER REDEVELOPMENT

AGENCY OF THE CITY OF WATSONVILLE CONFIRMING THE

TRANSFER OF HOUSING ASSETS OF THE FORMER

REDEVELOPMENT AGENCY OF THE CITY OF WATSONVILLE TO

THE SUCCESSOR HOUSING AGENCY UNDER HEALTH & SAFETY

CODE SECTION 34176

WHEREAS, in accordance with the provisions of the California Community
Redevelopment Law (Health & Safety Code Section 33000, et seq. (“CRL"), the City
Council of the City of Watsonville (“City”) previously established the Redevelopment
Agency of the City of Watsonville, a public body, corporate and politic (*Agency”) to

carry out the purposes of and exercise the powers granted to community

redevelopment agencies in accordance with the CRL; and

#86

WHEREAS. in accord with CRL Section 34172, the Agency was dissolved as

of February 1, 2012 and its rights, powers, duties and obligations, other than the
Agency’s housing assets and functions, were transferred to a “successor agency” (as
defined by CRL Section 34171(j)); and

WHEREAS, in accord with CRL Section 34173, the City is the successor
agency (“Successor Agency”) to the former Agency and, as such, is vested with all
authority, rights, powers, duties and obligations previously vested in the Agency by
the CRL, except for the Agency’s housing assets and functions, and except to the
extent repealed, restricted or revised pursuant to provision of Assembly Bill x1 26
(“AB 26%); and

WHEREAS, in accord with CRL Section 34179, an oversight board (“Oversight
Board”) for the Successor Agency was formed and exercises the powers given to

oversight boards under the CRL; and

Reso No. _ 11-12 _ (OB)

O:\OVERSIGHT BOARD\062012\Transfer of Housing Assets Reso FINAL (2).docx Exhibit "A"
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WHEREAS, in accord with CRL Section 34176, the City elected to act as the
“housing successor” (“Housing Successor”) to the Agency and thereby retained the
Agency’s housing assets and functions; and

WHEREAS, neither CRL Section 34176 nor any other provision of AB 26
requires the Oversight Board to approve the transfer of the Agency’s housing assets
and functions to the Housing Successor; and

WHEREAS, notwithstanding the lack of any such approval requirement, the
State Departiment of Finance has informally opined that the transfers of former
redevelopment agency housing assets to a housing successor require approval of the
cognizant oversight board; and

WHEREAS, without conceding the correctness of the Department of Finance’s

position, the Housing Successor has asked the Oversight Board to (1) approve the

transfer to the Housing Successor of certain residential real properties described on
the attached Exhibit “A” (“Subject Properties”) which were acquired and held as
Agency housing assets and (2) confirm that the Subject Properties can be disposed
of or developed as affordable housing projects and that the proceeds of any sales of
the Subject Properties are Housing Successor assets and may be used by the
Housing Successor to carry out the Agency’s housing functions; and

WHEREAS, the only source of tax increment funds used to acquire the
Subject Properties were from the Agency’s low and moderate income housing fund
("LMIHF") established under CRL Section 33334.3; and

WHEREAS, by operation of CRL Section 34176, the Subject Properties

became Housing Successor assets on February 1, 2012; and

Reso No.__11-12__(OB) Exhibit "A"
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WHEREAS, the Subject Properties will continue to be restricted for use and
occupancy by persons and families of low and moderate income as required by the
CRL or if sold, sales proceeds will be used for the purposes of increasing, improving
and preserving the City’s supply of low and moderate income housing; and

WHEREAS, the Oversight Board desires (1) to confirm and approve the
transfer of the Subject Properties to the Housing Successor as a housing asset of the
former Agency, and (2) to confirm that the sales proceeds, if any, from the sale of the
Subject Properties are Housing Successor assets and may be used for the purposes
of increasing, improving and preserving the City’s supply of low and moderate income
housing.

NOW, THEREFORE, BE IT RESOLVED BY THE OVERSIGHT BOARD FOR

THE SUCCESSOR AGENCY TO THE FORMER REDEVELOPMENT AGENCY OF

THE CITY OF WATSONVILLE AS FOLLOWS:

Section 1. Based upon the oral and written evidence presented to the
Oversight Board at the time of its consideration of this Resolution, the Oversight
Board finds and determines as follows:

(1)  The sole source of the funds used by the Agency to acquire the
Subject Properties was the Agency’s low and moderate income
housing fund established pursuant to CRL Section 33334.3.

(2)  The Subject Properties were housing assets of the former Agency.
The Subject Properties became Housing Successor assets on
February 1, 2012. The future disposition and development of the
Subject Properties must be for the purpose of increasing,

improving and preserving the City’s supply of low and moderate

Reso No. __11-12__ (OB) Exhiit "A"
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income housing. Any proceeds from the Subject Properties’ sale
will be Housing Successor assets to be used for the purpose of
increasing, improving and preserving the City's supply of low and
moderate income housing.

(3) The Oversight Board approves the transfer of the Subject
Properties to the Housing Successor.

Section 2. The Oversight Board acknowledges that the Housing
Successor's submission of the matters described in this Resolution to the Oversight
Board for approval is done to avoid unnecessary delay in any transaction by which
the Subject Properties are to be returned to the City’s supply of affordable low and

moderate income housing. The Oversight Board further acknowledges that the

Housing Successor's submission of these matters to the Oversight Board does not

constitute a waiver or an admission by the City, the Successor Agency or the
Housing Successor that AB 26 or any other legal provision requires the Oversight
Board’s approval for the transfer of any Agency housing asset from the Agency or the
Successor Agency to the Housing Successor or from the Housing Successor to
another party. The Oversight Board acknowledges that the City, the Successor
Agency, and the Housing Successor reserve all rights, defenses and claims with
respect to such matters.

Section 3. This Resolution will become effective in accord with CRL Section
34179(h).

PR ——
The foregoing resolution was introduced at a regular meeting of the Oversight

Board of Successor Agency to the City of Watsonville Redevelopment Agency, held

Reso No. __11-12  (OB) ML WA W
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on the __20th day of __June , 2012, by Member _Tavantzis , who moved its
adoption, which motion being duly seconded by Member NicFadden . was upon roll

call carried and the resolution adopted by the following vote:

AYES: BOARD MEMBERS: McFadden, Medina, Tavanizis, Cortez,
Montesino

NOES: BOARD MEMBERS: None

ABSENT: BOARD MEMBERS: Caput, Pirie

1 o

.lmEduardo Monte;ino, Chair

ATTEST:

Irvviﬁ T Ortiz, Assistant Board Secretary

Reso No. __11-12 (OB} L AT
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Exhibit “A”

APN: 015-391-20

Acquired 12-3-03

36 Airport Road

41,559 sf

APN: 017-302-24

Acquired 4-3-03

100 East Front

19,332 sf

APN: 107-361-11

Acquired 3-5-93

101 Main Street

6,078 sf

1 0of 1
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Attachment G

Housing Asset List Pursuant to AB X1 26 and AB 1484 dated August 1, 2012

18
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DEPARTHENT OF FINANCE
HOUSING ASSETS LIST
ASSEMBLY BILL X1 26 AND ASSEMBLY BILL 1484
{Health and Safety Code Ssction 34176}

Former Redsvelopment Agency: _Redevelopment Agency of the City of Watsonville

Successor Agency to the Former
Redevelopment Agency: Cily of Watsoaville

Entity Assuming the Housing Functions
of the former Redevelopment Agency.  City of Watsostville

Entity Assuming the Housing Functions
Contact Namae: Jan Davison Tile  Redovelopment and Housing Direstor Phone B31-768-3083 E-Mall Address  Jan davison@ditvofwatsonville org

Entity Assuming the Housing Functions
Conlact Nama; Ezequiel Vaga Tdle  Administrative Service Director Phone 831-7688-3470 E-Mail Address  gzeaulelvaga@ditvofwatsonville org

All assets transfemed to the entity assuming the housing functions between February 1, 2012 and the date the exhibits were crealed are included in this housing assets list.
The following Exhibits noted with an X in the box are included as part of this inventory of housing asssts:

Exhibit A - Real Property
Exhibit B- Persona! Property

* Exhibit C - Low-Mod Encumbrances
Exhibit D - Loans/Grants Receivables
Exhibit E - Renis/Operations
Exhibit F- Rents
Exhibit G - Deferrals X

w1

Prepared By: William P. Hays, CPA

Date Prepared: 8/4/2012




City of Watsonvillo

t to Health and Safety Coda saction 34178 (2) {2)

Incoms Residential Residential Towmhome
Unit_ rise Del Rio Court $276,000 Yes CRL-City 1Feb-12 $276,288 $0 $0 Fes
36 Alrpont Road
Residentia! Lol AP£015-381-2D $880,000 No CRL-City 1Febd-12 $860,008 30 $0 Fes
101 Maln Street APS
Resldantial Lol 107-3681-11 $186,500 No CRL-City 1-Feb-12 $160,500 S0 $0 feo
100 Enst Front Street
Regidential Lot AP#Z 107-302-24 $150.000 Ny CRL-City 1Feb-92 $150,000 30 $0 Fea
Option to
purchaso or
oquity sham If
Low-Mod Townhome APZ 015-361.32 $0 Yes CRL iFedb-12 30 30 $0 gafauil
o Tpion o
purchsso or
APR 015-368-37 ﬂ u
Low-od Towmhome 30 Yes CRL 1-Fed.12 $0 $0 $0 dstaul
. to
- purchase of
APS 015-361-36 e shavre i
Low-Mod Tovmhome £ Yes CRL 1-Feb-12 30 $0 30
[
% purchaso of
APA 015-361-29 equity share
LoveMod Townhome $0 Yes CRL §-Feb-12 30 30 $0 foull
o
purchaso of
PR 015-361-35 eqully thare I
Low-Mod Townhome 30 Yes CRL 1Feb-12 $0 30 $0 defaull
Gpton to
o purchoso or
AP 015-361-30 L eqully share H
Low-Mod Townhoma 30 Yes CRL 1-Feb-12 0 $0 - 30 Jdofoult
] o7 purchoso of
Low-Mod Condo AP 018-701-06 $0 Yes cRL 1Feb-12 % %0 50 iy shar } -
v Oplionto |
g purchase or
APH 018-583-04 . oqulty share f
Low-$od Condo 30 Yes CRL 1Fedb-12 30 $0 80 dofault
Oplon 6|
purchase of
APR 018-583-04 equily sham if|
Low-Mod Condo $0 Yes CAL 1-Fotr12 30 $0 $0
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Exhibit A - Res) Property

Clty of Watsonvile
Inventory of Assets Recolved Purauant to Health snd 8alety Cods soctisn 341786 (a) {2)

Noles: Ling ltems 24: Covenants are nol recordsd untd land Is bansfermed for dovglopment of lowmod housing
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Lina.ftem 20: Commaon area in an RDA d

loped low-mod towmh

D issmhnmedRDA-mmedslobomlmmmqhomemmmdaﬁm

APa018:700-27 m‘: i
14 _{Low-Mod Condo 30 0 0 Yos_ CAL _ 1Feb-12 s0 50 50 dotaun
phon to N
APH 018-583-04 PUTThaS0 OF
equity sharo If|
15 _ |t ow-od Condo $0 0 o Yes cRL 1-Feb12 50 30 50 Sotoun
Oplontio |
ap0 01870129 or
& equity sharo If
16 _|Lowttod Condo 30 o ) Yes cRL 1Feb12 0 s 30 ctout
Qption to
AP 0! purchase of
16-563-00 ) cautly share If
17  {tow-dlsd Conto 20 0 [1] Yoo CRL 1-Feb-12 %0 30 $0 detaul
Bptln &
4 018! purchaxse or
7Pn 01858304 squlty gharo If
18 _|Low-atod Condo £ ) 0 Ye caL 1-Feb12 50 50 50 dotovh
[
A 018-701-05 purchaso of
equily shara if]
18 |Lowsod Condo 30 0 0 Yes CRL 1-Feb-12 30 20 50 dotoutt
-20_ |common areatot AP D15-361-38 30 23572 23,572 No 1-Feb12 30 30 0 Pro 2000

s et et s s TS 1y s\ e et o
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et b 4 mmn b amaes
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Exhibit C - Low-Mod Encumbrances
. City of Watsonvilio
Inventory of Assats Roceived Pursuant to HesHth and Safoty Code soction 34176 (a) (2)

. d : ciisiton or
2-23-10/Modified on MP Sunay CRL-Tax Meadows T.
Mutti-famiy Rental 3811 Mi LLC 1.000.000 Yes Credils LLC $3,125,000 30 $19,509.409 31-Jan-12
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Exhibit D - Loans/Grants Receivables
City of Watsonville .
Inventory of Assets Recelved Pursuant to Heolth and Safety Code section 34176 @) (2)

Pajaro Valley Housing Comp-Tiena Affordeblo
1 Loan 250,000 1411892 Linda Housing Yes terms yr 1-.03/2-8yr-.05 250,000
Pajaro Valley Housing Corp-131 Atfordabis
2 512,000 22211997 Landis Hoys Yes 12/4/2038 0.03 512,000
-\ - Groon Valey CorpIBany Alodee— T
3 L oan 500,000 avitege | sy Buildars Housing Yes 21172029 0.05 473778
4 Loan 225,000 1A/1888 Pacific Temace Associates Hous| Yes 1213172052 30 yrs-0/24yre-03 225,000
5 Loan. 1,215,000 8/1/2081 MP Transit Centar Associati Housing Yes 1213172081 _ 0 1,199,343
8 Loan 684,848 611272007 South County Lend Corp., Housing Yes TI2062_ 0.03 584 848
7 Loan 1,000,000 71172008 Watsonvilio Pacific Associates Housing Yes 77112044 yri1:15..04naxt20yrs~ 018 | 1,000,000
212312010 - . Afforgable
8 Loan 3,125,000{ | Modified 3-8-11 | 4P Sunny Meadows, LLG _Housing Yes 21172070 0.03 - Residua! Rece 2,125,000
9 Loan 1,200,000 12011 1 0 Pacific Associat Housing Yes 121342067 0.03 1,200,000
10 Loan 20,477 812372007 101 W. Front § 20 | |an /Rehab Yes 77232027 g 20,
11 Loan 38,127 &/872007 101 W, Froni Stresl, Space 23 | |AH Housing/Rahab Yes 7182027 0 34,765
2 Loan 22427 81872007 101 W. Fron Streel, Space 18 | |Af Housing/Rehad Yoz 77912027 0 22,427
13 l can 20,318 878/2007 101 W. Front Streetl, Space 22 Afl Housing/Rehab! Yes 7782027 0 20,318
14 Loan 17,760 6/5/2007 101 W. Front 15 | JAf hab Yes 7/972027 0 1 r_iugh
5 Loan 22427 SRBI2007 101 W_Front Street. Space 21 | |A hab Yos 70812027 0 2477
16 Loan 600 81222007 101 W.Front Streel Spuco 14| | Al Houstny/Rehab) Yes V222077 0 13,702
37 Loan 38,500 412672008 101 W. Front Stieel, Space 2 | |Afl Housing/Rehaby Yes 22028 ] 33,242
18 Loan 22,000 8//2007 101 W. Front Streel, Space 10 | [AR hab Yes 782027 0 21,702
18 [oan_ 41,600 332008 101 W, Fron! Streel, Space 5| |Af Houstng/Rehab Yes 81232077 1] 40,913}
20 Loan 24.702| | ®r7/2007 101 W. Front Street, Space 8 | |Afi HousingRehab Yes eI7/2027 0 21,702
107 West Front Street, Space ]
21 Loan 22,000 811472007 12 . AffH nab Yes Tha027 0 22,000
22 Loan 22,008 872002007 101 W. Front Stroef, Space 8 | {Afl Housing/Rehan Yes 7203027 0 21,702
23 Loan 5,00 10/872007 101 W, Front Street, Space 11 | |Afl Housing/Rehab Yes S/aI2027 0 34,285
|24 Loan 20,853 3/312008 101 W. Front Streel, Space 16 | [AH Housing/Rehab Yes. TI80eT 0 20,853
25 Loan 20,427 8117/2007 101 W, Front Street, Space 18 | |Aff Housing/Rehab) Yos 711712027 ) 20427
28 Loan 22,427 81072007 101 W. Front St Space 19 Aff Housing/Rehab Yes 71012027 i) 22,827
27 Coan 41,600 /372008 101 W. Front Strect, Spaca 4__|_JAH HousingRehab Yes 10/15R2627 ] 40,834
28 Loan 21,600 612172007 101 W. Front Street, Spaca 13 | |Afl Housing/Rehab) Yes 11212027 0 20,702
20 Loan 324 8772007 101 W. Front Street, Space 25 | |AfiHousing/Mshab Yes 71312027 ] 16,324
3D Logn 000 812672007 101 W, Front Street, Space 7 _| AR Housing/Rohab) Yos 262027 ) 44,789
] Loan 36,000 117142007 | {101 W. Front Sireet, Space AR fRohab) Yes 10/14/2027 0 35,233
3 Loan 36,000 11772007 101 W, Front Street, Space 3| |Af Housing/Rehab Yoz 107272027 0 36,000
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Exhibit D - Loans/Grants Receivables
City of Watsonville .
inventory of Assets Recelved Pursuant to Health and Safoty Code section 34176 (a) {2}

Jibse : e Was Bl i b Bakings
33 3/3/2008 101 W. Front Strest, Space 3 A Housing/Rehab) 10/82027 0 40,232
! Monthly untill
34 Loan 16,000 9/12/2003 AP#018-471-21 Aff Housing/Rehab! Yes 10/7/2033 0 113,110
R Monthly Payments
35 Loan m,oogl 12472011 AP#018-481-08 AT Housinp/Rehab Yes unti] /472022 0 20,049
36 Loan 21,427 8/23/2007 101 W. Front Street, Space 17 | JA Housing/Rehab Yes 712312027 0 21,427
Monthly Payments

37 Loan 210,000 7172003 AP# 019-051-04 Afl Housing/Rehab Yes Until 7/31/2033 1] 168.419L
38 Loan 50,000 413072002 AP## 015-351.13 DPA Yes 45 yrs o1 sole Principal + Equity Share 50, DOO|
39 Loan 7,500 31772005 AP# 018-851-28 OPA Yes 45 yrs or sals Principal + Equity Shara 7,500
40 Loan 30,000 32812005 AP# 018-851-05 OPA Yes 45 yrs or ssle Principal + Equity Share ),000]
41 Loan 30,000 A712005 AP# 018-651-20 DPA Yes 45 yrs of sale Principal + Equity Share 30,000
|42 Loan 000 6/20/2005 AP# 018-634-00 bPA Yes 45yrsor sale Principal + Equily Share 50,000
43 Loan 60,000 /1072003 AP# D17-741-12 DOPA Yes 45 yrs or sale Principal + Equity Share 60,000
44 Loan 30,000 92212003 AP# 017-651-08 DPA Yes .45 yrs or sale Princi uity Share 30,000

- 45 Loan 30,000, Q252003 AP# 018-622-08 DPA Yes 45 yrs or sale Principa! + Equily Share ,000
48 Loan 80,000 §/25/2003 AP# 017-742-12 OPA Yes 45 yrs or sale Principal + Equity Share 60,000

47 Loan 45,000 122172001 AP# 015-352-03 DPA Yes 45 yrs or sale Pancipal + Equity Share 45000

A Loan 30,000 8/30/2003 AP# 018-823-03 DPA Yes 45 yrs or sale Principat + Equity Share 30,000

4 Loan 30,000 11/7/2003 AP# 017-742-23 oPA Yes 45 yre or sale rincipal + Equity Share 30.000]
50 Loan 60,000 117772003 AP# 017-741-23 OPA Yes 45 yrs of sale rincipal + Equity Share 60,000
- 51 Loan 60,000 1171272003 AP# 017-742-14 DEA Yes A4S yrs or sale Principal + Equity Share 60.000
| &2 Loan 50,000 3/18/2003 AP# 015-331.02 DPA Yes 45 yrs or sale i + Equity Share 000
53 Loan 30.000 11/28/2003 AP# 017-742-20 DPA Yes 45 yrs of sale Principa! + Equity Share 30,000
54 Loan 30,000} 1/3/2004 AP# 018-832-85 OPA Yes 45yrsorsale | | Principal + Equity Share 000
55 Loan 7,500 2/20/2004 AP# 018-601-05 OPA Yes 45ys or sale rincipal + Equity Share 7,500

56 - Loan 3 37212005 AP# 018-651-27 DPA Yes 45 yrs or sale Principal + Equity Share 30,000

57 Loan 0, 7/18/2006 AP 018-683-04 DPA Yes 45 yrs or sale Principal + Equity Share 10,000
.88 Loan 20,500 /52007 AP# 018-172-30 OPA Yes 45 yrs or sale Prindipal + Equity Share] | - 20,500
) Loan 30,000 5/25/2004 AP# 017-743-24 DPA Yes 45 yrs or sgle Principal + Equity Share 30,000
80 Loan 30,000 6/1472004 AP# 014-401-08 DPA Yes 45 yrs or sale Principal + Equity Share 30,000

[ Loan 50,000 712612004 AP# 018-633-12 OPA Yes 45 yrs or sale P, + Equity Share 50,000

82 L.oan 30,000 72812004 AP# 018-861-25 DPA Yes 45 yrs of sale Pdncipal + Equity Share 30,000

[x Loan $0.000 12/8/2004 AP 018-632-45 DPA Yes 495 yrs or sale Principal + Equity Share 50,000,

64 Loan 16.000 972412004 AP# 017-752-17 . DPA Yes 45 yrs or sale Principal + Equity Share 15,000
65 Loan 50,000 10/472004 APH 017-752-03 DPA Yes 45 ys or sale Principal + Equity Share 50,000
(] Loan 30,000 101272004 AP# 017-752-10 DPA Yes 45 yrs of sale Principal + Equily Share 30,000
67 103N 50,000 8/18/2005 AP# 018-634-12 OPA Yes 46 yrs or sele Principal + Equity Share 50,000
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Exhibit D - Loans/Grants Recslvables

City of Watsonville .
invontory of Assaots Recelved Pursuant to Hoalth and Safoty Code section 34178 (2) (2)
RN
88 Loan 30,000 41372008 APH 017-761-16 DPA Yes yrs of sale Principal + Equily Share 30,000
63 Loan 50,000 47372008 APH 017-781-14 OPA Yes 45 y13 Of sale Principal + Equily Share 50,000]
70 Loan 50,000 §/28/2008 AP# 017-761-48 DPA Yes 45 y1s or sala Principal + Equily Share 50,000
71 Loan 60,000 10/28/2004 AP# 017-752-21 DPA Yes 45 y1s o7 sale Principal + Equity Share 50,000
7 Loan 30,000 1/5/2004 AP# 017-752-14 DPA Yes 45 yT5 or sale P + Share 30,000
73 Loan 30,000 11/10/2004 AP# 017-7563-18 DPA Yes 45 yrs or sale Principal + Equity Share 30,000
74 L an 45,000 197232004 AP# 017-741-21 BPA Yes 45 y15 or sale Principal + Equily Share 45,000
75 Loan 30,000 8712008 AP 018-5683-04 DPA Yes 45 yrs or sgle Principal + Equity Share 30,000
76 Loan 50,000 8/22/2008 AP# 018-701-32 DPA Yes 48 yrs or sale Principal + Equity Share 50,000
77 Loan 50,000 9/8/2008 AP# 018-701-33 OPA Yes 4S yrs or sale Principal + Equity Share
78 Loan 50.000 811172007 APY 018-801-07 DPA Yes 45 yis of sale Principal + Equity Share 50,000
798 Loan 50,000 8/21/2007 AP# 018.623.02 DPA Yes 45 ys of sale Principal + Equity Share 50,0
80 Loan 40,000 7/11/2008 AP 01870107 DPA Yes 45 yrs of sale Principal + Equity Share 40,000
81 Loan 300 71272008 AP#H 018-573-04 DPA Yes 45 yrs or sale Principal + Equity Share 30,000
B2 Loan 30,00( 711212008 APR 018-583-04 OPA Yes 45 yre or s3ls rincipal + Equity Share 30,000
83 Loan 500 711372008 AP# 018-583-04 DPA Yes 45yrs orsale rincipal + Equity Share 500
84 Loan 7,500 7/28/2008 AP 3-583.04 DPA Yes A5 yrs of sale Pri + Equity Share 7,500
85 Loan 000 12172005 AP# 018622:10 DPA Yo 45 yrs or sale fincipal + Equity Share 30,000
88 Loan 30,000 21772005 AP# 018-851-28 DPA Yes 45 yrs or sale Principal + Equity Share 30,000
87 L.oan 30,000 22412005 AP# 018-651-14 DPA Yes 45 yrs of sale Prncipal + Equity Share 30,000
88 Loan 202872005 AP? -851-02 bPA Yo 45 yrs or sale Principal + Equity Share 30,000
89 Loan 30,00 712682008 AP# 018-583-04 BPA Yo3 45 yts or sale Principal + Equity Share 30,000
5] Loan X B/3720038 AP? 1.832-63 DPA Yes 45 yrs or sale Principal + Equity Share £0,000
a1 Loan 50,000 10/8/2008 AP# 016-583-04 OPA Yes 45 yrs of sale Principal + Equity Share 50,000]
82 Loan 50,600 10/8/2008 AP# 018-583-04 DPA Yo 45 yrs o1 sale Principa! + Equity Share 000
83 Loan 30,000 3872005 AP# 016-632-14 DPA Yes _ 45 yrs or sale Principal + Equity Share 30,000
84 Loan 50,000 10/12/2006 AP -751-52 DPA Yes 46 yrs or sale Principal + Equity Share 50,000
85 Loan 47,500 10/30/2008 AP? -701-28 CPA Yos 45 yrs of sale Principal+ Equity Share 47,500,
a8 Loan 30,00 2/28/2008 AP# 015-381-33 DPA Yes 45 yTs or sele Principal + Equity Share 30,000
g7 Loan §0,00( 4/1/2008 APg 017-751-08 DPA Yeos 45 yrs or sale Principal + Equity Share §0.600
68 Loan 30,00 5122/12008 AP# 015-381-33 DPA Yos 45 yrs or sale Principal + Equity Share 30,000
|89 Loan 30,00 21272008 AP# 018-692-07 DPA Yes 45 yrs or gale Pri +E Share 30,000
100 Loan 50,000 10/17/2008 AP# 018-701-24 DPA Yes 45 yrs of sale Principal + Equity Share
101 Loan 30,000, /1872008 AP# 015-361-31 DPA Yea 45 y7s or sele § + Share 30,
| 102 Loan §0,000 41172009 AP# 017-743-04 DPA Yos 45 yis or gale Principal + Equity Share 50,000
03 Loan 30,000 5/28/2008 APY% 015-331-67 DPA . Yes 45 yrs or sale + Share 30,000
04 Loan 38,488 8/14/2009 AP 018-6681-2 DPA Yes 45 yrs of sale Principal + Equity Share 38,488]
105 Loan 30,000 | 11162009 | |AP#018-661-03 DPA Ves 45 yrs or sale Principal + Equity Shore 0
108 Loan 6.673] 21262010 AP# 016-441-03 DPA Yes A5 yrs or sale Principal + Equity Share 6,675
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Exhibit D - Loans/Grants Recoivables
City of Watsonville .
Inventory of Assels Recelved Pursuant to Health and Safety Code section 34176 {2){2)

J . .
107 Loan 23,881 , PH 017-743-29 iy 7
08 Loan 8,335 5232011 AP 018-832.8 DPA Yes 45 yrs or sale rincipal + Equity Share 8,335
3 Loan 20,000 | 107871888 | [APB016.052-1 orA Yes 45 yrs of sale Principal + Equity Share 20,000
110 Loan 0,000 'I 6202002 | |APE 016-320-2 First Tme Buyor Yes 30ymorsale | | Principal + Equity Share 50,000}
NOTES:

" Person whom loan was issued Is ol dieclosed - property location was used.
Reciplents names are avallable,
em#8 See Exhibk CLine# 1
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Exhibil E - Rents/Operations

CHty of Watsomville
invontory of Assets Recelved Pursuant to Hoalth and Safety Code section 34176 () (2)
20 La Hacienda
Monthly mortgage 110 East Lake
2 payment Afl Houslng/Rehsb Avenue Yes CRL-City
Monthly mortgage
3 payment Afl Houslng/Rehab 424 Palm Avenus Yes CRL.CRy
Deed Restricted Low Residential Townhome Al
4 Ssio of Proparty incoms Residential Unil] | o159 Del Rio Court | |Gty of Watsomvitle] | Caty of Wotsonvillo | | Housing/Rehany Yog CRLCay | I# EdibitA
Low Income

5 Uttty Refund Low ncomo 1 thme payment Chiy of Watsonvilia] | Cay of Watsonvilie _housing _

8

7

[-]

8

1]

11

12

13
14

15

18

17

18

19
20

Note: Cily of Watsonville is Successor Agency for the housing functions.

4t b e
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Exhibil G - Defesrals
City of Watsonville .
Invontory of Assets Roceived Pursuani to Health and Safety Code section 34178 (a) {2)

336305 (c) (1) FY2010-11
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Attachment H

State of California Department of Finance Letter — Housing Assets Transfer Form — No
Objections to Housing Transfers Letter Dated September 5, 2012

19
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EpMUND 3, BROWN JR, » BOVERNDR
G110 L areterT § Bacaavento OA B 587 GeHTRE B wwwW.DOF. CAQOY

September 5, 2012

Ms. Jan Davison, Redevelopment and Housing Director
City of Watsonville

250 Main Street

Watsonville, CA 95076

Dear Ms. Davison:

Subject: Housing Assets Transfer Form

Pursuant to Health and Safety Code (HSC) section 34176 (a) (2), the City of Watsonvlile
submitiad a Housing Assats Transfer Form (Form) to the Californla Department of Finance
{Finance) on August 1, 2012 for the period February 1, 2012 through August 1, 2012,

Finance has completad its review of your Farm, which may have included obtalning clarification
for various ftems. Based on a sample of line items reviewed and the application of law, Finance
i5 not objecting to any assets or transfers of assets identified on your Farm,

Please direct inquirles to Robert Scott, Supervisor or Jenny DeAngelis, Lead Analyst at
(916) 445-1546, :

Sincerely,

STEVE SZALAY |
Local Government Consuliant

ce: Mr. Ezequiel Vega, Administrative Service Director, City of Watsonville
Ms. Mary Jo Walker, Auditor-Controller, Santa Cruz County
Ms. Marianne Ellis, Property Tax Accounting Manager, Santa Cruz County
California State Controller's Office

Exhibit "A"
Page 36 of 54



Attachment |

Resolution | — Resolution 8-12 Approving ROPS, July 1, 2012 to July 31, 2012 ROPS
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86

RESOLUTION NO._8-12 _ (OB)

A RESOLUTION OF THE OVERSIGHT BOARD FOR THE FORMER

REDEVELOPMENT AGENCY OF THE CITY OF WATSONVILLE

PURSUANT TO HEALTH & SAFETY CODE SECTIONS 34171(j) AND

SECTIONS 34173, APPROVING AN AMENDED RECOGNIZED

OBLIGATION PAYMENT SCHEDULE FOR THE PERIOD COMMENCING

JULY 1, 2012 THROUGH DECEMBER 31, 2012, AS REQUIRED BY

HEALTH & SAFETY CODE SECTION 34177(1)(1)

WHEREAS, in accordance with the provisions of the California Community
Redevelopment Law (Health & Safety Code Section 33000, et seq. (“CRL"), the City
Council of the City of Watsonville previously established the Redevelopment Agency of
the City of Watsonville, a public body, corporate and politic ("Agency”)-to carry out the
purposes of and exercise the powers granted to community redevelopment agencies in
accordance with the CRL; and

WHEREAS, on February 1, 2012, the Agency was dissolved in accord with
Assembly Bill 1X 26 (Stats. 2011, 1st Ex. Sess., Ch. 5) (“AB 26"), and its rights, powers,

duties and obligations were transferred to a "successor agency' (as defined by CRL

Section 34171(j) and Section 34173)

WHEREAS, in accord with AB 26, on January 10, 2012, the City Council adopted

Resolution No. 4-12 (CM) becoming both the Agency's successor agency (“Successor
Agency”) and its successor for housing functléns in accord with CRL Sections 34173
and 34176; and

WHEREAS, pursuant to Section 34177(1)(1) the Successor Agency is required to
prepare ‘Recognized Obligation Payment Sch‘eduleé" ‘(each such Schedule, a

"ROPS") that must be submitted to the Auditor Controller, the State Depariment of

Finance and the State Controller's Office; and

Raso No. _8-12__ (0B) 1
O\OVERSIGHT BOARD\150812mended ROPS July to Dec 2012 (0B).docx
A §/0/2012 11:10:33 AM
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WHEREAS, each ROPS must identify, on a prospective, six-month basis, the

funds required by the Successor Agency to satisfy the Agency's enforceable obligations
and to pay administrative expenses;

WHEREAS, on April 24, 2012, the Oversight Board adopted Resolution No. 7-12
(0oB) apbroving a July, 1, 2012, through December 31, 2012, ROPS and Resolution No.
5-12 (OB) approving a Cooperation Agreement for Administrative Services and the
Fiscal Year 2012-13 Administrative Budget for the Successor Agency; and

WHEREAS, City staff has prepared an amended ROPS for the period
commencing July 1, 2012, through December 31, 2012, (“Amended July - December
2912 ROPS"), a copy of which is attached to this Resolution as Exhibit A.

WHEREAS, the Amended July - December 2012 ROPS was prepared in
accordance with the requirements of CRL Section 34177 and other applicable law.

NOW, THEREFORE, BE IT RESOLVED BY THE OVERSIGHT BOARD FOR
THE FORMER REDEVELOPMENT AGENCY OF THE CITY OF WATSONVILLE AS

FOLLOWS:

Section1. That the Oversight Board approves the’ Aménded July = December

2012 ROPS, in the form aftached to. this Resolution as Exhibit A, including the
aggregated payment schedulés attached to it aﬁd authorizing a deferral of any payment
towards the enforceable obligations identified on Line ltems 8 and 12 as shown on
Exhibit A until the January — June 2013 ROPS cycle.

Section 2. That the City Manager is directed to submit the Amended July —
December 2012 ROPS to the Successor Agency's ‘Oversight Board (formed in accord with

CRL Section 34179) for approval in accord with CRL Section 34177(1)(2)(B).

Reso No. _8- {OB)
0AOVERSIGHT BOARD\OS0812\Amended ROPS July o Dec 2012 (OB).docx
1 5912092 14:10:33 AM
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Section 3. That the following the Oversight Board's approval of the Amended
July — December 2012 ROPS, as provided in Section 2, above, the City Manager is
directed to: (1) submit the approved Amended July - December 2012 ROPS to the Santa
Cruz County Auditor/Controller, the State Controller's Office, and the State Department
of Finance, and (2) concurrently post the approved Amended July — December 2012

ROPS on the City's internet website.

RN AN RTA S AU RRARABARARA AR AA S AASS

Reso No. _8-12__ (OB) 3
OAGVERSIGHT BOARDWS0R12vamended ROPS July to Dec 2012 (OB).docx
A 5/8/2042 11:10:33 AM
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|, Beatriz Vazquez Flores, City Clerk of the City of Watsonville, do hereby certify
that the foregoing Resolution No. __8-12 (OB) was duly and regularly passed and
adopted by the Oversight Board at a mesting thereof held on the 9" day of May, 2012,
and that the foregoing is a full, true and correct copy of said Resolution.

Reso No. _842 __{OB) 4
O:AOVERSIGHT BEOARD\050812\dmended ROPS July to Dec 2012 (O8).docx
l 5/8/2012 11:10:33 AM
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The foregoing resolution was introduced at a regular meeting of the Oversight
Board of Successor Agency to the City of Watsonville Redevelopment Agency, held on
the Sth __ day of __May , 2012, by Member Pirie , who moved its adoption, which
motion being duly seconded by Member McFadden_, was upon voice vote carried and | g

the resolution adopted by the following vote:

AYES: BOARD MEMBERS: Caput, Cortez, McFadden, Medina, Pirie,
Tavantzis, Montesino
NOES: BOARD MEMBERS: None
ABSENT: BOARD MEMBERS: None 3

(\_j ' N y

Eduardo Montesino, Chair

ATTEST:

L) D prca

BbaliZ Vazquez Flores, Board Secretary - .

Reso No. _8-12 _ (0B} 5
OAOVERSIGHT BOARDWI50912\Amended ROPS July to Dec 2012 (OB).docx
 5/9/2012 19:10:33 AM
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Resolution | — Resolution 12-12 Approving ROPS, January 1, 2013 to June 30, 2013
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RESOLUTION NO. _12-12_(OB)

A RESOLUTION OF THE OVERSIGHT BOARD TO THE
SUCCESSOR AGENCY OF THE CITY OF WATSONVILLE
APPROVING (1) THE RECOGNIZED OBLIGATION PAYMENT
SCHEDULE FOR THE PERIOD COMMENCING JANUARY 1, 2013
THROUGH JUNE 30, 2013, AS REQUIRED BY HEALTH & SAFETY
CODE SECTION 34177(l) (INCLUDING AN ADMINISTRATIVE
BUDGET) AND (2) TWO LOAN AGREEMENTS BETWEEN THE CITY
AND SUCCESSOR AGENCY UNDER HEALTH & SAFETY CODE
SECTION 34173(H)

\WHEREAS, in accord with the provisions of the California Community
Redevelopment Law (Health and Safety Code Section 33000, ef seq. (“CRLY), the
City Council of the City of Watsonville (*City”) previously established the
Redevelopment Agency of the City of Watsonville, a public body, corporate and
politic ("Agency”) to camy out the purposes of and exercise the powers granted to
community redevelopment agencies under the CRL; and

WHEREAS, on February 1, 2012, the Agency was dissolved pursuant to
Assembly Bill 1X26 (Stats. 2011, 1st Ex. Sess., Ch. 5) ("AB 267), and its rights,
powers, duties and obligations were transferred to a "successor agency” (as defined
by CRL Section 34171(j) and Section 34173); and

WHEREAS, the City Council elected to act as the Agency's successor agency
(*Successor Agency”) under CRL Section 34173; and

WHEREAS, pursuant to Section 34177(l), the Successor Agency is required to
prepare “Recognized Obligation Payment Schedules’ (each such Schedule, a
“ROPS") and must submit it for approval to the oversight board ("Oversight Board")
established for the Successor Agency under CRL Section 34178;-and - ‘

WHEREAS, each ROPS must identify, on a prospective six-month basis, the
funds required by the Successor Agency to satisfy the Successor Agency’s
enforceable obligations and to pay administrative expenses; and : :

WHEREAS, on April 24, 2012, the Oversight Board adopted Resolution No. 5-
12 (OB), approving a “Cooperation Agreement -for Administrative Services”
(“Cooperation Agreement”) between the City and the Successor Agency, whereby
the City agreed fo provide administrative services for the Successor Agency for FY
2012-13 for a total amount of $250,000, to be paid in equal instaliments during the
twelve-month period; and . :

WHEREAS, the Successor Agency prepared the ROPS for the perlod
commencing January 1, 2013 through June 30, 2013 (the “January-June 2013
ROPS” or “Third ROPS”) (a copy of which is attached as Exhibit A) in accord with the
requirements of CRL Section 34177(l) and other applicable law and has transmitted
the Third ROPS electronically to the County Administrative Officer, the County
Auditor-Controller and the State Department of Finance; and

Reso No. _12-12_ {OB)
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WHEREAS, the Successor Agency has recommended that the Oversight
Board approve the January-June 2013 ROPS, including compensation of One
Hundred Twenty-Five Thousand Dollars ($125,000) to the City for providing the
Successor Agency’s administrative services pursuant to the Cooperation Agreement
during the January-June 2013 ROPS period; and

WHEREAS, the January-June 2013 ROPS serves as the budget document for
the Successor Agency during the January 1, 2013 through June 30, 2013 period and
appropriates funds as identified; and

WHEREAS, with the Oversight Board’s approval, CRL section 34173(h)
permits the City to loan the Successor Agency funds to pay the Successor Agency's
administrative costs, enforceable obligations, and project-related expenses; and

WHEREAS, immediately prior to the December 2011 distribution of property
tax increment, the Agency's funds reflected a negative cash balance and, following
the County Auditor-Controller’s subsequent adjustment to the Successor Agency's
June 2012 distribution from the RPTTF to reflect the December 2011 property tax
distributions, the Successor Agency lacked the funds required to meet the entirety of
its obligations arising under the Amended Recognized Obligation Payment Schedule
for the pericd of July 1, 2012 through December 31, 2012 ("Amended Second
ROPS"), approved by the Oversight Board on May 9, 2012 by its adopfion of
Resolution 8-12 (OB); and

WHEREAS, under CRL Section 34179.5, the Successor Agency is required to
conduct a due diligence review of its accounts and to employ a licensed accountant
to conduct the review at an estimated cost of Twenty Thousand Dollars ($20,000);
and '

WHEREAS, the City and the Successor Agency have prepared two (2)
agreements (collectively, “Loan Agreements®) (coples- of which ‘are attached as
Exhibit B and Exhibit C) providing for two (2) loans from the City to the Successor
Agency in the respective amounts of: (1) One Million One Hundred Twenty-Nine
Thousand Eight Hundred Eighty-Eight Dollars ($1,129,888), and (2) Twenty
Thousand Dollars ($20,000); and ~

WHEREAS, the Successor Agency has transmitted the Loan Agreements
electronically to the County Administrative Officer, County Auditor-Controller, and the
State Department of Finance.

NOW, THEREFORE, BE IT RESOLVED BY THE OVERSIGHT BOARD FOR

THE SUCCESSOR AGENCY OF THE FORMER REDEVELOPMENT AGENCY OF
THE CITY OF WATSONVILLE AS FOLLOWS: .

Section 1. In accord with CRL Section 34180(g), the Oversight Board
approves the January-June 2013 ROPS (inclusive of the administrative budget and
the administrative cost allocation of $125,000 payable to the City pursuant to the
Cooperation Agreement), in the form attached as Exhibit A.

ResoNo. _12-12 . (0B) 2
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Section2. In accord with CRL Section 34173(h), the Oversight Board
approves the Loan Agreements, in the forms attached as Exhibit B and Exhibit C.

Sectlon 3. The Oversight Board directs the City Manager to (a) transmit the
Oversight Board-approved January-June 2013 ROPS to the County Auditor-
Controller, the State Controllers Office, and the State Department of Finance, or,
alternatively, to provide notice of the Oversight Board's approval to those entities,
together with the City’s website address, and {b) post the January-June 2013 ROPS
to the City’s website.

Section4. The Oversight Board directs the City Manager to (a) transmit the
Oversight Board-approved Loan Agreements to the County Auditor-Controller, the
State -Controller’s Office, and the State Department of Finance, or alternatively, to
provide notice of the Oversight Board's approval to those entities, together with City's
website address, and (b) post the Loan Agreements to the City's website.

Section 5. This Resolution will become effective in accord with CRL Section
34177(m) and Section 34179(h).

mttn&tﬁtmmmnnntnwnnn
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The foregoing resolution was introduced at a regular meeting of the Oversight
Board of Successor Agency to the City of Watsonville Redevelopment Agency, held

on the ___ 15th day of __August , 2012, by Member _Pirie , who moved its

adoption, which motion being duly seconded by Member McFadden , was upon roll

call carried and the resolution adopted by the following vote:

AYES: BOARD MEMBERS: Caput, Cortez, McFadden, Medina,
- Pirle, Tavantzis

NOES: BOARD MEMBERS: ' None

ABSENT: BOARD MEMBERS: Montesino

ATTEST.

AR
W (/"(Q/C/.d’}/(;g/

Bedtriz Vazquez Flores, Board Secretary

Raszo Mo. _12-12_(0B) 4
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Exhibit "A"

Successor Agency Contact information

Redevelopment Agency of the City of

Name of Successor Agency: Watsonville

County: : Santa Cruz

Primary Contact Name: Jan Davison

Primary Contact Title: Redevelopment and Housing Director
Address 250 Main Street, Watsonville, CA 95076

831-768-3083
'!an.davison@c'gofwatsonville.og

Contact Phone Number:
Contact E-Mail Address:

Secondary Contact Name:
Secondary Contact Title:
Secondary Contact Phone Number:
Secondary Contact E-Mail Address:

Ezequiel Vega
Administrative Service Director
831-768-3470

ezgg_uie!.vega@clgofwatsonville.org
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SUMMARY OF RECOGNIZED OBLIGATION PAYMENT SCHEDULE
Filed for the January 1, 2013 to Juns 30, 2013 Period

Exhibit "A"

pame of Successor Agency:  Redevelopment Agency of the City of Watsomlle
Total Qutstanding
Debt o1 Obligation ‘
Outstanding Debt or Obligation $. 37,827,030
JCumant Period Qutstan Debt or Obligation Six-fonth Total
A Avadable Revenues Other Than Anticipated RPTTF Funding .
B Anicipated Enforceable Cbligations Funded with RPTTF 1,641,570
€ Anticipated Administrative Aliowance Funded with RPTTF 125,000
0 ToIRPTIF vested (B +C =D) 1,766,570
TotalCumlmﬁodOmstandingDebtorObﬁgauon(A+B+c=E)Mbemommma:mmmw $ 1,766,570
E Enter Total Six-Month Anticipated RPTTF Funding (Odtain fiom county audlor-contralss) ] 2,768,460
F  Vadance (E-D= HMWWFMM&MWWTMMMWWMQ $ 4,002,920
Prior Period (Januag'y' 1,2012 through June 30, 2012) Estimated vs. Aclual Payments (a3 required In HSC section 34185 (o))
G Enter Estimated ObEgations Funded by RPTTF (Shouid be the fesser of Finance's approved RPTTF duding admiy or the eetust distributed) 1,808,582
H  Enter Actual Obligations Peid with RPTTF o , 1,810,748
! Enter Acual Administrative Expenses Paid with RPTTF o 171,240
J ustment to Red nt Obligation Retirement Fund (G ~(H+ 1} = J) 24,604
K AdjuswdWFUMWW@WMMMU&H&&MWMWWW[&MMaes&natadobﬂgaﬁanamomt) $ 1,741,966

Certification of Oversight Board Chatiman:

Vice Chary

Pursuant 1o Section 34177(m) of the Health and Safely code, Name
lhembyce:ﬁfymalmeabcva(sawenudammnm 7
Obligation Payment Schedule for the above named agency.

M&M/A,\f{:{ﬂ Codez
-Gzt Lot

Tl

Signature
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Nans of Saceesacr Agencys
County:

Bedeveioonyey Aamvcy of o Cby of Winiorlle.
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RECOGIZED OBLGATIONR PAYMENT SCHEDULE ROPS 1)

Exhibit "A"
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Narma of Sucontecs Agency: Botetpenre Aoy ot e Chy of o .
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Purssont to Hozlth and Sxdaty Code section 34184 (8}
PRIOR PERSOD ESTIMATED OBUSATIONS va, ACTUAL PAYHENTS
RECOGNIZED GBLGATION PAYHENT BCHEDULE {ROPI D

Jasmy 1; 2012 through June 38, 2012

1AEHE Bond Procesds Resorve fsiznco Jdwin ABosanes RPTIF (=04
Evtaaate Aegusd Estmata Actysd Extenato Actusd Extray Revcsd Eadmaty Actugd Esdmaty Acrsd
P EE K] 2 s P Y] =l S, = olX C K] Ol £ 1808852 1331 3 =15 -
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FUNDS AUTHORIZED TO BE RETAINED BY THE SUCCESSOR AGENCY
PURSUANT TO HEALTH AND SAFETY CODE SECTION 34179.5(c)(5)(E)

(Assets or Funds, Including Any Current Balances Needed to Satisfy Obligations Placed
on the FY 2012-13 ROPS’s)

No. | Funding Source Purpose for Retention Amount Retained

1. Cash Used to pay Low Income Housing $166,233
Bonds Debt Service payment on
ROPS Il

2. Accounts Receivable Used to pay Low Income Housing $2,036
Bonds Debt Service payment on
ROPS Il

3.

4.

5.

6.

1.

8.

9.

10.

Total to be retained under Section 34179.5(c)(5)(E) $168,259

Exhibit "B"
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