RESOLUTION NO.__ 213 (OB)

A RESOLUTION OF THE OVERSIGHT BOARD OF SUCCESSOR

AGENCY TO THE REDEVELOPMENT AGENCY OF THE CITY OF

WATSONVILLE TAKING SPECIFIED ACTIONS WITH RESPECT TO

THE OTHER FUNDS AND ASSETS DUE DILIGENCE REVIEW

PURSUANT TO HEALTH AND SAFETY CODE SECTIONS 34179.5

AND 34179.6

WHEREAS, the California state legislature enacted Assembly Bill x1 26 (the
“‘Dissolution Act”) to dissolve redevelopment agencies formed under the Community
Redevelopment Law (Health and Safety Code Section 33000 et seq.); and

WHEREAS, pursuant to Health and Safety Code Section 34173, the City
Council of the City of Watsonville declared that the City of Watsonville, a California
charter city (the “City”), would act as successor agency (the “Successor Agency”)
for the dissolved Redevelopment Agency of the City of Watsonville (the “Dissolved
RDA") effective February 1, 2012; and

WHEREAS, pursuant to Assembly Bill 1484 (“AB 1484”), enacted June 27,
2012, to amend various provisions of the Dissolution Act, the Successor Agency is
now declared to be a separate legal entity from the City; and

WHEREAS, the Dissolution Act provides for the appointment of an oversight
board (the “Oversight Board”) with specific duties to approve certain Successor
Agency actions pursuant to Health and Safety Code Section 34180 and to direct the
Successor Agency in certain other actions pursuant to Health and Safety Code
Section 34181; and

WHEREAS, pursuant to Health and Safety Code Section 34179.5 (as added

by AB 1484), the Successor Agency is required to employ a licensed accountant,

approved by the County Auditor-Controller for the County of Santa Cruz (the
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“‘Auditor-Controller”), to conduct a due diligence review to determine the
unobligated balances of the Dissolved RDA’s funds and assets (other than the
Dissolved RDA’s low and moderate income housing funds) (the “Non-Housing
Funds”) held by the Successor Agency and available for transfer to taxing entities as
required under AB 1484 and the Dissolution Act; and

WHEREAS, the Successor Agency hired an accountant approved by the
Auditor-Controller to prepare the due diligence review for the Non-Housing Funds
(the “Non-Housing Funds Due Diligence Review”) in conformance with Health and
Safety Code Section 34179.5; and

WHEREAS, in accordance with Health and Safety Code Section 34179.6, the
Non-Housing Funds Due Diligence Review (attached hereto as Exhibit “A”) has
been submitted by the Successor Agency to the Oversight Board for the Oversight
Board’s approval; and,

WHEREAS, the Successor Agency also submitted the Non-Housing Funds
Due Diligence Review to the Santa Cruz County Administrative Officer (the “County
Administrator”), the Auditor-Controller, the State Controller (the “Controller”) and
the State Department of Finance (the “DOF”), along with copies of the Successor
Agency’s recognized obligation payment schedules for the Fiscal Year 2012-13, as
approved by the Oversight Board (the “FY 2012-13 ROPS”); and

WHEREAS, on January 7, 2013, in accord with Health and Safety Code
Section 34179.6(b), the Oversight Board received the Non-Housing Funds Due

Diligence Review and convened a public comment session at which the Oversight

ResoNo.__2-13  (OB) 2
Q:/OB/011413/Funds & Assets Due Diligence.docx
ri 1/14/2013 11:14:25 AM



Board received public comment concerning the Non-Housing Funds Due Diligence
Review; and

WHEREAS, the Oversight Board must review, approve and transmit the Non-
Housing Funds Due Diligence Review by January 15, 2013.

NOW, THEREFORE, BE IT RESOLVED BY THE OVERSIGHT BOARD OF
SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE CITY OF
WATSONVILLE AS FOLLOWS:

Section 1. The foregoing Recitals are true and correct and, together with
the following documents and information, form the basis for the approvals,
authorizations, findings, and determinations set forth in this Resolution: (1) the Non-
Housing Funds Due Diligence Review; (2) the FY 2012-13 ROPS; (3) information
provided by the Successor Agency staff; (4) information provided by the public at the
public comment session held by the Oversight Board on January 7, 2013; and (5) the
opinions offered by the Auditor-Controller on the Non-Housing Funds Due Diligence
Review.

Section 2. In accord with the Health and Safety Code Section 34179.6(c),
the Oversight Board approves the Non-Housing Funds Due Diligence Review
attached hereto as Exhibit “A.”

Section 3. In accord with Health and Safety Code Section 34179.6(c), the
Oversight Board authorizes the Successor Agency to retain the following assets
and/or funds: (1) One Million Eight Hundred Ninety-Four Thousand Seven Hundred
Eleven Dollars ($1,894,711) as assets that are legally restricted as to purpose under
Health and Safety Code Section 34179.5(c)(5)(B), and (2) Four Hundred Thirty-One
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Thousand Nine Hundred Twenty-Nine Dollars ($431,929) as assets that are not cash
or cash-equivalent under Health and Safety Code Section 34179.5(c)(5)(C). The
sources of the retained funds and assets and the purposes for their retention are set
forth in the Other Funds Due Diligence Review. The Oversight Board further
determines that the amount of cash and cash equivalents available for distribution to
affected taxing agencies as determined in accord with the method provided in Health
and Safety Code Section 34179.5 is zero dollars ($0).
Section 4. The Oversight Board authorizes and directs the Successor
Agency staff to take all actions necessary under the Dissolution Act and AB 1484 to
file, post, mail or otherwise deliver via electronic mail, internet posting, and/or
hardcopy, all notices and transmittals necessary or convenient in connection with the
approval of the Non-Housing Funds Due Diligence Review and to take any other
actions necessary to ensure the validity of the Non-Housing Funds Due Diligence
Review and the validity of the retention of the funds specified to be retained by this
Resolution. The Oversight Board acknowledges and agrees that the Successor
Agency may invoke the meet and confer process identified in Health and Safety Code
Section 34179.6(e) to resolve any disputes with the DOF regarding the amounts or
sources of funds as eligible to be retained.
Section 5. This Resolution shall take effect at the time and in the manner

prescribed in Health and Safety Code Section 34179(h).
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The foregoing resolution was introduced at a regular meeting of the Oversight
Board of Successor Agency to the City of Watsonville Redevelopment Agency, held
on the 14th day of __January , 2013, by Member _Tavantzis , who moved its
adoption, which motion being duly seconded by Member McFadden , was upon roll

call carried and the resolution adopted by the following vote:

AYES: BOARD MEMBERS: Caput, Cortez, Friend, McFadden,
Medina, Tavantzis, Montesino

NOES: BOARD MEMBERS: None

ABSENT: BOARD MEMBERS:

Eduardo Montesino, Chair

ATTEST:

%Q D 1fHKe

LR e e e e

|, Beatriz Vazquez Flores, City Clerk of the City of Watsonville, do hereby
certify that the foregoing Resolution No. _ 2-13 (OB) was duly and regularly
passed and adopted by the Oversight Board at a meeting thereof held on the 18th
day of October, 2012, and that the foregoing is a full, true and correct copy of said

Resolution.
Yo e

BeatriZ Vazquez Flores, City Clerk
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Exhibit “A”

Non-Housing Funds (“Other Funds”) Due Diligence Review
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SUCCESSOR AGENCY OF THE
REDEVELOPMENT AGENCY OF THE
CITY OF WATSONVILLE
Santa Cruz County, California

Agreed Upon Procedures — AB1484
Other Funds
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MOSS, LEVY & HARTZHEIM LLP

CERTIFIED PUBLIC ACCOUNTANTS

PARTNERS COMMERCIAL ACCOUNTING & TAX SERVICES GOVERNMENTAL AUDIT SERVICES
RONALD A LEVY, CPA 9107 WILSHIRE BLVD. SUITE 500 5800 E. HANNUM, SUITE E
CRAIG A HARTZHEIM, CPA BEVERLY HILLS, CA 90210 CULVER CITY, CA 90230
HADLEY Y HUI, CPA TEL: 310.273.2745 TEL: 310.670.2745
FAX: 310.670.1689 FAX: 310.670.1689
www.mihcpas.com www.mihcpas.com

INDEPENDENT ACCOUNTANTS’ REPORT
ON APPLYING AGREED UPON PROCEDURES

Oversight Board of the Successor Agency
Of the Redevelopment Agency of the

City of Watsonville

Watsonville, California

We have performed the procedures enumerated below solely to assist in ensuring that the Successor Agency of the
Redevelopment Agency of the City of Watsonville is complying with its statutory requirements with respect to AB 1484.
Management of the Successor Agency is responsible for the accounting records pertaining to statutory compliance
pursuant to Health and Safety Code Section 34179.5.

This agreed-upon procedures engagement was performed in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of the
specified users of the report. Comsequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other purpose.

Procedures Applied

Citation:
34179.5(c)(1) The dollar value of assets transferred from the former Redevelopment Agency to the Successor Agency
on or about February 1, 2012.

1. Obtain from the Successor Agency a listing of all assets that were transferred from the former Redevelopment
Agency to the Successor Agency on February 1, 2012, Agree the amounts on this listing to account balances
established in the accounting records of the Successor Agency. Identify in the Agreed-Upon Procedures (AUP) report
the amount of the assets transferred to the Successor Agency as of that date.

Result:
We found no exceptions as a result of the procedures performed. See Attachment A for the listing of all assets that
were transferred.

1
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SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE
CITY OF WATSONVILLE
AGREED-UPON PROCEDURES OF AB 1484

Citation:

34179.5(c)(2) The dollar value of assets and cash and cash equivalents transferred after January 1, 2011, through
June 30, 2012, by the Redevelopment Agency or the Successor Agency to the City, County, or City and County that
Jormed the Redevelopment Agency and the purpose of each transfer. The review shall provide documentation of any
enforceable obligation that required the transfer.

2.

If the State Controller’s Office has completed its review of transfers required under both Sections 34167.5 and
34178.8 and issued its report regarding such review, attach a copy of that report as an exhibit to the AUP report. If
this has not yet occurred, perform the following procedures:

A. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods and services)

from the former Redevelopment Agency to the City, County, or City and County that formed the Redevelopment
Agency for the period from January 1, 2011 through January 31, 2012. For each transfer, the Successor Agency
should describe the purpose of the transfer and describe in what sense the transfer was required by one of the
Agency’s enforceable obligations or other legal requirements. Provide this listing as an attachment to the AUP
report.

Result:
The State Controller has not completed its review of transfers. See Attachment C.

Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods and services)
from the Successor Agency to the City, County, or City and County that formed the Redevelopment Agency for
the period from February 1, 2012 through June 30, 2012. For each transfer, the Successor Agency should
describe the purpose of the transfer and describe in what sense the transfer was required by one of the Agency’s
enforceable obligations or other legal requirements. Provide this listing as an attachment to the AUP report.

Result:

No assets were transferred (excluding payments for goods and services) from the Successor Agency to any City,
County, or City and County during the period February 1, 2012 through June 30, 2012, except for fixed assets of
$1,521,965 were transferred from the Successor Agency to the City on June 20, 2012 and reported to the State
Controller for which the protest period has lapsed. This was done by Resolution 10-12 dated June 20, 2012. See
Attachment E.

For each transfer, obtain the legal document that formed the basis for the enforceable obligation that required
any transfer. Note in the AUP report the absence of any such legal document or the absence of language in the
document that required the transfer.

Result:
We found no exceptions as a result of the procedures performed.

Citation:

34179.5(c)(3) The dollar value of any cash or cash equivalents transferred after January 1, 2011, through June 30,
2012, by the Redevelopment Agency or the Successor Agency to any other public agency or private party and the
purpose of each transfer. The review shall provide documentation of any enforceable obligation that required the

transfer.

3.

If the State Controller’s Office has completed its review of transfers required under both Sections 34167.5 and
34178.8 and issued its report regarding such review, attach a copy of that report as an exhibit to the AUP report. If
this has not yet occurred, perform the following procedures:

A. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods and services)

from the former Redevelopment Agency to any other public agency or to private parties for the period from
January 1, 2011 through January 31, 2012. For each transfer, the Successor Agency should describe the purpose
of the transfer and describe in what sense the transfer was required by one of the Agency’s enforceable
obligations or other legal requirements. Provide this listing as an attachment to the AUP report.
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SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE
CITY OF WATSONVILLE
AGREED-UPON PROCEDURES OF AB 1484

Citation:

34179.5(c)(3) The dollar value of any cash or cash equivalents transferred after January 1, 2011, through June 30,
2012, by the Redevelopment Agency or the Successor Agency to any other public agency or private party and the
purpose of each transfer. The review shall provide documentation of any enforceable obligation that required the
transfer (continued).

Result:
No assets were transferred from the Successor Agency to any other public agency or to private parties for the
period from January 1, 2011 through June 30, 2012.

3. If the State Controller’s Office has completed its review of transfers required under both Sections 34167.5 and
34178.8 and issued its report regarding such review, attach a copy of that report as an exhibit to the AUP report. If
this has not yet occurred, perform the following procedures (continued):

B. Obtain a listing prepared by the Successor Agency of transfers {excluding payments for goods and services)
[from the Successor Agency to any other public agency or private parties for the period from February 1, 2012
through June 30, 2012. For each transfer, the Successor Agency should describe the purpose of the transfer and
describe in what sense the transfer was required by one of the Agency’s enforceable obligations or other legal
requirements. Provide this listing as an attachment to the AUP report.

Result:

No assets were transferred from the Successor Agency to any other public agency or to private parties for the
period from February 1, 2012 through June 30, 2012.

C. For each transfer, obtain the legal document that formed the basis for the enforceable obligation that required
any transfer. Note in the AUP report the absence of any such legal document or the absence of language in the
document that required the transfer.

Result:
We found no exceptions as a result of the procedures performed.

Citation:

34179.5(c)(4) The review shall provide expenditure and revenue accounting information and identify transfers and
Sunding sources for the 2010-11 and 201112 fiscal years that reconciles balances, assets, and liabilities of the
Successor Agency on June 30, 2012 to those reported to the Controller for the 200910 fiscal year.

4. Perform the following procedures:

A. Obtain from the Successor Agency a summary of the financial transactions of the Redevelopment Agency and
the Successor Agency in the format set forth in the attached schedule for the fiscal periods indicated in the
schedule. For purposes of this summary, the financial transactions should be presented using the modified
accrual basis of accounting. End of year balances for capital assets (in total) and long-term liabilities (in total)
should be presented at the bottom of this summary schedule for information purposes.

B. Ascertain that for each period presented, the total of revenues, expenditures, and transfers accounts fully for the
changes in equity from the previous fiscal period.

C. Compare amounts in the schedule relevant to the fiscal year ended June 30, 2010 to the state controller’s report
filed for the Redevelopment Agency for that period.

D. Compare amounts in the schedule for the other fiscal periods presented to account balances in the accounting
records or other supporting schedules. Describe in the report the type of support provided for each fiscal period.

Result:
We found no exceptions as a result of the procedures performed. See Attachment B. L
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SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE
CITY OF WATSONVILLE
AGREED-UPON PROCEDURES OF AB 1484

Citation:

34179.5(c)(4) The review shall provide expenditure and revenue accounting information and identify transfers and
Junding sources for the 2010-11 and 2011-12 fiscal years that reconciles balances, assets, and liabilities of the
Successor Agency on June 30, 2012 to those reported to the Controller for the 2009-10 fiscal year.

4.

Perform the following procedures (continued):

A. Obtain from the Successor Agency a summary of the financial transactions of the Redevelopment Agency and
the Successor Agency in the format set forth in the attached schedule for the fiscal periods indicated in the
schedule. For purposes of this summary, the financial transactions should be presented using the modified
accrual basis of accounting. End of year balances for capital assets (in total) and long-term liabilities (in total)
should be presented at the bottom of this summary schedule for information purposes.

B. Ascertain that for each period presented, the total of revenues, expenditures, and transfers accounts fully for the
changes in equity from the previous fiscal period.

C. Compare amounts in the schedule relevant to the fiscal year ended June 30, 2010 to the state controller’s report
filed for the Redevelopment Agency for that period.

D. Compare amounts in the schedule for the other fiscal periods presented to account balances in the accounting
records or other supporting schedules. Describe in the report the type of support provided for each fiscal period.

Result (continued):

For fiscal year ended June 30, 2010, we compared the financial transactions on Attachment B to the State
Controller’s report and audited financial statements and found no exceptions as a result of the procedures
performed. See Attachment B.

For fiscal year ended June 30, 2011, we compared the financial transactions on Attachment B to the State
Controller’s report and audited financial statements and found no exceptions as a result of the procedures
performed. See Attachment B.

For the seven months ended January 31, 2012 of the former Redevelopment Agency, we compared the financial
transactions to the Successor Agency’s trial balance and found no exceptions as a result of the procedures
performed. See Attachment B.

For the five months ended June 30, 2012 of the Successor Agency, we compared the financial transactions on
Attachment B to the Agency’s trial balance, fixed and long-term debt schedule, and found no exceptions as a
result of the procedures performed. See Attachment B.

Citation:

34179.5(c)(5) A separate accounting for the balance for the Low and Moderate Income Housing Fund for all other
funds and accounts combined shall be made as follows:

(A) A statement of the total value of each fund as of June 30, 2012

5.

Obtain from the Successor Agency a listing of all assets of the Low and Moderate Income Housing Fund as of June
30, 2012 for the report that is due October 1, 2012 and a listing of all assets of all other funds of the Successor
Agency as of June 30, 2012 (excluding the previously reported assets of the Low and Moderate Income Housing
Fund) for the report that is due December 15, 2012. When this procedure is applied to the Low and Moderate Income
Housing Fund, the schedule attached as an exhibit will include only those assets of the Low and Moderate Income
Housing Fund that were held by the Successor Agency as of June 30, 2012 and will exclude all assets held by the
entity that assumed the housing function previously performed by the former Redevelopment Agency. Agree the
assets so listed to recorded balances reflected in the accounting records of the Successor Agency. The listings should
be attached as an exhibit to the appropriate AUP report.

Result:
We found no exceptions as a result of the procedures performed. See Attachment B for the listing of all assets of the

Successor Agency as of June 30, 2012. See attachment B. PR
geney Exhibit "A
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SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE
CITY OF WATSONVILLE
AGREED-UPON PROCEDURES OF AB 1484

Citation:

34179.5(c)(5)(B) An itemized statement listing any amounts that are legally restricted as to purpose and cannot be
provided to taxing entities. This could include the proceeds of any bonds, grant funds, or funds provided by other
governmental entities that place conditions on their use.

6. Obtain from the Successor Agency a listing of asset balances held on June 30, 2012 that are restricted for the
following purposes:

A. Unspent bond proceeds:

i.

ii.

1il.

Obtain the Successor Agency’s computation of the restricted balances (e.g., total proceeds less eligible
project expenditures, amounts set aside for debt service payments, etc.)

Trace individual components of this computation to related account balances in the accounting records,
or to other supporting documentation (specify in the AUP report a description of such documentation).
Obtain from the Successor Agency a copy of the legal document that sets forth the restriction pertaining
to these balances. Note in the AUP report the absence of language restricting the use of the balances
that were identified by the Successor Agency as restricted.

Result:
The Successor Agency does not have unspent bond proceeds.

B. Grant proceeds and program income that are restricted by third parties:

i

il

11

Obtain the Successor Agency’s computation of the restricted balances (e.g., total proceeds less eligible
project expenditures).

Trace individual components of this computation to related account balances in the accounting records,
or to other supporting documentation (specify in the AUP report a description of such documentation).
Obtain from the Successor Agency a copy of the grant agreement that sets forth the restriction
pertaining to these balances. Note in the AUP report the absence of language restricting the use of the
balances that were identified by the Successor Agency as restricted.

Result:
Procedure 6B was not applicable as there were no grant proceeds or program income restricted by third
parties.

C. Other assets considered to be legally restricted:

1.

ii.

il

Obtain the Successor Agency’s computation of the restricted balances (e.g., total proceeds less eligible
project expenditures).

Trace individual components of this computation to related account balances in the accounting records,
or to other supporting documentation (specify in the AUP report a description of such documentation).
Obtain from the Successor Agency a copy of the legal document that sets forth the restriction pertaining
to these balances. Note in the AUP report the absence of language restricting the use of the balances
that were identified by Successor the Agency as restricted.

Result:
The Successor Agency restricted balance as of June 30, 2012 was “Cash with Fiscal Agent” of
$1,894,711. See Attachment B.

D. Attach the above mentioned Successor Agency prepared schedule(s) as an exhibit to the AUP report. For each
restriction identified on these schedules, indicate in the report the period of time for which the restrictions are in
effect. If the restrictions are in effect until the related assets are expended for their intended purpose, this should
be indicated in the report.

Result:

The period of restriction for the Cash with Fiscal Agent Funds extends to the completion of the two bond
offerings as follows: Tax Allocation Bond A presently ends in the year 2034 and Tax Allocation Bond B
presently ends in the year 2024. See Attachment B.
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SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE
CITY OF WATSONVILLE
AGREED-UPON PROCEDURES OF AB 1484

Citation:

34179.5(c)(5)(C) An itemized statement of the values of any assets that are not cash or cash equivalents. This may
include physical assets, land, records, and equipment. For the purpose of this accounting, physical assets may be
valued at purchase cost or at any recently estimated market value. The statement shall list separately housing-related
assets.

7. Perform the following procedures:

A. Obtain from the Successor Agency a listing of assets as of June 30, 2012 that are not liquid or otherwise
available for distribution (such as capital assets, land held for resale, long-term receivables, etc.) and ascertain if
the values are listed at either purchase cost (based on book value reflected in the accounting records of the
Successor Agency) or market value as recently estimated by the Successor Agency.

Result:

The long-term loans receivable in the amount of $410,000 consists of the remaining balances of two loans
receivable as follows: Pajaro Chamber of Commerce $10,000 and Romo Properties, LL.C $400,000 as of June
30, 2012. The loan values are valued at historical cost.

B. Ifthe assets listed at 7A are listed at purchase cost, trace the amounts to a previously audited financial statement
(or to the accounting records of the Successor Agency) and note any differences.

Result:
We found no exceptions as a result of the procedure performed.

C. For any differences noted in 7B, inspect evidence of disposal of the asset and ascertain that the proceeds were
deposited into the Successor Agency trust fund. If the differences are due to additions (this generally is not
expected to occur), inspect the supporting documentation and note the circumstances.

Result:

Based on the information provided, no addition or disposition of assets occurred in the Successor Agency. The
assets originally held in the Redevelopment Agency were later separated between the Housing Successor
Agency and the Successor Agency to the Redevelopment Agency. We found no exceptions as a result of the
procedure performed.

D. Ifthe assets listed at 7A are listed at recently estimated market value, inspect the evidence (if any) supporting the
value and note the methodology used. If no evidence is available to support the value and\or methodology, note
the lack of evidence.

Result:
Not applicable. The values of non-liquid assets are listed at historical cost.
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SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE
CITY OF WATSONVILLE
AGREED-UPON PROCEDURES OF AB 1484

Citation:

34179.5(c)(5)(D) An itemized listing of any current balances that are legally or contractually dedicated or restricted for
the funding of an enforceable obligation that identifies the nature of the dedication or restriction and the specific
enforceable obligation. In addition, the Successor Agency shall provide a listing of all approved enforceable
obligations that includes a projection of annual spending requirements to satisfy each obligation and a projection of
annual revenues available to fund those requirements. If a review finds that future revenues together with dedicated or
restricted balances are insufficient to fund future obligations and thus retention of current balances is required, it
shall identify the amount of current balances necessary for retention. The review shall also detail the projected
property tax revenues and other general purpose revenues to be received by the Successor Agency, together with both
the amount and timing of the bond debt service payments of the Successor Agency, for the period in which the
oversight board anticipates the Successor Agency will have insufficient property tax revenue to pay the specified
obligations.

8. Perform the following procedures:

A. Ifthe Successor Agency believes that asset balances need to be retained to satisfy enforceable obligations, obtain
from the Successor Agency an itemized schedule of asset balances (resources) as of June 30, 2012 that are
. dedicated or restricted for the funding of enforceable obligations and perform the following procedures. The
schedule should identify the amount dedicated or restricted, the nature of the dedication or restriction, the
specific enforceable obligation to which the dedication or restriction relates, and the language in the legal
document that is associated with the enforceable obligation that specifies the dedication of existing asset
balances toward payment of that obligation.
i. Compare all information on the schedule to the legal documents that form the basis for the dedication or
restriction of the resource balance in question.
ii. Compare all current balances to the amounts reported in the accounting records of the Successor
Agency or to an alternative computation.
iii. Compare the specified enforceable obligations to those that were included in the final Recognized
Obligation Payment Schedule approved by the California Department of Finance.
iv. Attach as an exhibit to the report the listing obtained from the Successor Agency. Identify in the report
any listed balances for which the Successor Agency was unable to provide appropriate restricting
language in the legal document associated with the enforceable obligation.

Result:
Presently, the Successor Agency does not have asset balances to satisfy enforceable obligations. See

attachment D.

B. If the Successor Agency believes that future revenues together with balances dedicated or restricted to an
enforceable obligation are insufficient to fund future obligation payments and thus retention of current balances
is required, obtain from the Successor Agency a schedule of approved enforceable obligations that includes a
projection of the annual spending requirements to satisfy each obligation and a projection of the annual revenues
available to fund those requirements and perform the following procedures:

i. Compare the enforceable obligations to those that were approved by the California Department of
Finance. Procedures to accomplish this may include reviewing the letter from the California
Department of Finance approving the Recognized Enforceable Obligation Payment Schedules for the
six month period from January 1, 2012 through June 30, 2012 and for the six month period July 1, 2012
through December 31, 2012,

ii. Compare the forecasted annual spending requirements to the legal document supporting each
enforceable obligation.
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SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE
CITY OF WATSONVILLE
AGREED-UPON PROCEDURES OF AB 1484

Citation: 34179.5(c)(5)(D) An itemized listing of any current balances that are legally or contractually dedicated or
restricted for the funding of an enforceable obligation that identifies the nature of the dedication or restriction and the
specific enforceable obligation. In addition, the Successor Agency shall provide a listing of all approved enforceable
obligations that includes a projection of annual spending requirements to satisfy each obligation and a projection of
annual revenues available to fund those requirements. If a review finds that future revenues together with dedicated or
restricted balances are insufficient to fund future obligations and thus retention of current balances is required, it
shall identify the amount of current balances necessary for retention. The veview shall also detail the projected
property tax revenues and other general purpose revenues to be received by the Successor Agency, together with both
the amount and timing of the bond debt service payments of the Successor Agency, for the period in which the
oversight board anticipates the Successor Agency will have insufficient property tax revenue to pay the specified
obligations.(continued)

8. Perform the following procedures (continued):
1ii. Obtain from the Successor Agency its assumptions relating to the forecasted annual spending
requirements and disclose in the report major assumptions associated with the projections.
iv. For the forecasted annual revenues:
1. Obtain from the Successor Agency its assumptions for the forecasted annual revenues and disclose
in the report major assumptions associated with the projections.

Result:

Presently, the Successor Agency does not believe that asset balances need retention to satisfy
enforceable obligations with the exception of Cash with Fiscal Agent cash balances reserved for debt
service. However, based on unforeseeable circumstances this could change.

C. If the Successor Agency believes that projected property tax revenues and other general purpose revenues to be
received by the Successor Agency are insufficient to pay bond debt service payments (considering both the
timing and amount of the related cash flows), obtain from the Successor Agency a schedule demonstrating this
insufficiency and apply the following procedures to the information reflected in that schedule.

i. Compare the timing and amounts of bond debt service payments to the related bond debt service
schedules in the bond agreement.
1. Obtain the assumptions for the forecasted property tax revenues and disclose major assumptions
associated with the projections.
iii. Obtain the assumptions for the forecasted other general purpose revenues and disclose major
assumptions associated with the projections.

Result:

Presently, the Successor Agency believes projected property tax revenues and other general purpose
revenues to be received are sufficient to pay bond debt service payments. However, based on
unforeseeable future circumstances this could change. Sources of funds for future payments are
dependent on the property tax revenues and any shortfall would require the use of asset balances to
cover the difference.
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SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE
CITY OF WATSONVILLE
AGREED-UPON PROCEDURES OF AB 1484

Citation: 34179.5(c)(5)(D) An itemized listing of any current balances that are legally or contractually dedicated or
restricted for the funding of an enforceable obligation that identifies the nature of the dedication or restriction and the
specific enforceable obligation. In addition, the Successor Agency shall provide a listing of all approved enforceable
obligations that includes a projection of annual spending requirements to satisfy each obligation and a projection of
annual revenues available to fund those requirements. If a review finds that future revenues together with dedicated or
restricted balances are insufficient to fund future obligations and thus retention of current balances is required, it
shall identify the amount of current balances necessary for retention. The review shall also detail the projected
property tax revenues and other general purpose revenues to be received by the Successor Agency, together with both
the amount and timing of the bond debt service payments of the Successor Agency, for the period in which the
oversight board anticipates the Successor Agency will have insufficient property tax revenue to pay the specified
obligations. (continued)

8. Perform the following procedures (continued):

D. If procedures A, B, or C were performed, calculate the amount of current unrestricted balances necessary for
retention in order to meet the enforceable obligations by performing the following procedures:

i. Combine the amount of identified current dedicated or restricted balances and the amount of forecasted
annual revenues to arrive at the amount of total resources available to fund enforceable obligations.

ii. Reduce the amount of total resources available by the amount forecasted for the annual spending
requirements. A negative result indicates the amount of current unrestricted balances that needs to be
retained.

iii. Include the calculation in the AUP report.

Result:
Based on the procedures in 8 above, presently, there are no current unrestricted balances necessary for
retention in the future.
Citation:
34179.5(c)(5)(E) An itemized list and analysis of any amounts of current balances that are needed to satisfy
obligations that will be placed on the Recognized Obligation Payment Schedules for the current fiscal year.

9. If the Successor Agency believes that cash balances as of June 30, 2012 need to be retained to satisfy obligations on
the Recognized Obligation Payment Schedule (ROPS) for the period of July 1, 2012 through June 30, 2013, obtain a
copy of the final ROPS for the period of July 1, 2012 through December 31, 2012 and a copy of the final ROPS for
the period January 1, 2013 through June 30, 2013. For each obligation listed on the ROPS, the Successor Agency
should add columns identifying (1) any dollar amounts of existing cash that are needed to satisfy that obligation and
(2) the Successor Agency’s explanation as to why the Successor Agency believes that such balances are needed to
satisfy the obligation. Include this schedule as an attachment to the AUP report.

Result:
As of June 30, 2012 the Summary Available for Allocation to Affected Taxing Entities has a deficit of $101,240.
This deficit is scheduled for repayment from a short term loan from the City. See Attachment D.
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SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE
CITY OF WATSONVILLE
AGREED-UPON PROCEDURES OF AB 1484

Citation:

34179.5(c)(6) The review shall total the net balances available after deducting the total amounts described in
subparagraphs (B) to (E), inclusive, of paragraph (5). The review shall add any amounts that were transferred as
identified in paragraphs (2) and (3) of subdivision (c) if an enforceable obligation to make that transfer did not exist.
The resulting sum shall be available for allocation to affected taxing entities pursuant to Section 34179.6. It shall be a
rebuttable presumption that cash and cash equivalent balances available to the Successor Agency are available and
sufficient to disburse the amount determined in this paragraph to taxing entities. If the review finds that there are
insufficient cash balances to transfer or that cash or cash equivalents are specifically obligated to the purposes
described in subparagraphs (B), (D), and (E) of paragraph (5) in such amounts that there Is insufficient cash to
provide the full amount determined pursuant to this paragraph, that amount shall be demonstrated in an additional
itemized schedule.

10. Include (or present) a schedule detailing the computation of the Balance Available for Allocation to Affected Taxing
Entities. Amounts included in the calculation should agree to the results of the procedures performed in each section
above. The schedule should also include a deduction to recognize amounts already paid to the County Auditor-
Controller on July 12, 2012 as directed by the California Department of Finance. The amount of this deduction
presented should be agreed to evidence of payment. The attached example summary schedule may be considered for
this purpose. Separate schedules should be completed for the Low and Moderate Income Housing Fund and for all
other funds combined (excluding the Low and Moderate Income Housing Fund).

Result:
See Attachment D.

11. Obtain a representation letter from Successor Agency management acknowledging their responsibility for the data
provided to the practitioner and the data presented in the report or in any attachments to the report. Included in the
representations should be an acknowledgment that management is not aware of any transfers (as defined by Section
34179.5) from either the former Redevelopment Agency or the Successor Agency to other parties for the period from
January 1, 2011 through June 30, 2012 that have not been properly identified in the AUP report and its related
exhibits. Management’s refusal to sign the representation letter should be noted in the AUP report as required by
attestation standards.

Result:
We found no exceptions as a result of the procedure performed.

We were not engaged to, and did not, perform an examination, the objective of which would be the expression of an
opinion on management’s assertion. Accordingly, we do not express such an opinion.

This report is intended solely for the information of the Oversight Committee, Management, California State Controller’s
Office, Department of Finance, and Santa Cruz County Auditor-Controller, and is not intended to be and should not be
used by anyone other than these specified parties.

“Ajsst, K“‘? VA“&“"‘)

Moss, Levy & Hartzheim, LLP
Culver City, California
December 6, 2012
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Attachment A
(All other funds)

Assets
Transferred
to
Successor Agency
February 1, 2012

Assets

Cash S 1,000

Cash with Fiscal Agent 1,322,748

Tax Increment/Accounts Receivable 50,464

Accrued Interest Receivable 9,929
Note: b) Loans Receivable 410,423
Note: a) Fixed Assets 1,521,865

Total Assets S 3,316,529

Note: a) As of February 1, 2012 fixed assets are owned by the City of Watsonville.
Resolution 10-12 dated June 21, 2012 transferred fixed assets from
Successor Agency to the City of Watsonville. This resolution is in Attachment E.

Note: b) Loans receivable on Attachment D increased by $21,506 to $431,929 due
to post February 1, 2012 deferred interest on loans receivable.
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{All other funds)

Attachment B

Source
Financial Statement Financial Statement Trial Balance Trial Balance
Redevelopment Redevelopment Redevelopment Successor
Agency Agency Agency Agency
12 Months Ended 12 Months Ended 7 Months Ended 5 Months Ended
6/30/2010 6/30/2011 1/31/2012 6/30/2012
Assets
Cash (City short-term loan) S 3,356,014 S 3424 S 1,000 S (270,847)
Cash with Fiscal Agent 1,337,426 1,352,462 1,322,748 1,894,711
Tax Increment/Accounts Receivable 319,817 265,181 50,464 -
Accrued Interest Receivable - 9,929 9,929 21,929
Loans Receivable 44,129 410,423 410,423 410,000
Total Assets S 5,057,386 S 2,041,419 S 1,794,564 S 2,055,793
Liabilities (modified accrual basis)
Accounts Payable ) 74,583 S 52,123 S 211,238 S 20,714
Other Liabilities 475,220 2,601,260 2,762,628 435,045
Due to the Housing Fund - - - 629,940
Total Liabilities S 549,803 S 2,653,383 S 2,973,866 S 1,085,699
Equity 4,507,583 (611,964) (1,179,302) 970,094
Total Liabilities + Equity S 5,057,386 S 2,041,419 S 1,794,564 S 2,055,793
Total Revenues: S 6,417,431 S 6,219,556 S 2,012,675 S 342
Total Expenditures: S 8,727,825 S 11,471,671 S 1,494,554 180,789
Total Transfers*: S 624,673 S 585,031 S (723,502) -
* Includes Cash Advances from City
Net change in equity S (1,685,721) S (4,667,084) S (205,381) S (180,447)
Beginning Equity: S 6,233,440 S 4,507,583 S (611,964) S (1,179,302)
S (40,136) S (452,463) S (361,957) S 2,329,843
Ending Equity: S 4,507,583 S (611,964) S (1,179,302) S 970,094
Other Information (show year end balances for all three years presented):
Capital assets as of end of year S 1,521,965 S 1,521,965 $ 1,521,965 -
Long-term debt as of end of year S 17,794,649  § 17,151,482 S 16,496,718 S 22,554,971
Long-term debt as of end of year: Note a)
Tax Allocation Bonds B-1 & B-2 S 16,715,000 S 16,140,000 S 15,540,000 S 21,405,000
Postretirement Liability S 50,813 S 64,461 S 64,461 S 35,163
Woatsonville Water Enterprise Fund Loan S 591,617 S 565,299 S 565,299 S 706,110
Tax allocation errors notes to County of
Santa Cruz S 437,219 S 381,722 S 326,958 S 408,698

Note a) The increase in June 30, 2012 debt is mainly due to Low and Moderate Housing fund debt transfer to the Other
Than Low and Moderate Housing Debt fund.
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Attachment C

Redevelopment Agency of the City of Watsonville
Transfers for the period January 1, 2011 through Jaunuary 31, 2012

Date Amount Purpose Third Parties
Ow Family Trust/MF Enforceable obligation with a
3/9/2011 S 750,000 Manabe Ow OPA Farming/Devcon Construction third party
Parking Garage design &
construction costs financing Griffin Realty IV/Griffin Structures Enforceable obligation with a
3/9/2011 1,192,579 agreement and multiple prime contractors third party
Griffin Realty IV/Griffin
Civic Center design & Structures/Hidell
construction costs financing Architects/Swinerton Enforceable obligation with a
3/9/2011 3,236,651 agreement Construction third party
Bulk Rate Parking Fee Program -  Enforceable obligation with a
6/28/2011 12,180 Bulk Rate Parking Fee Program Watsonville Citizens third party
Bulk Rate Parking Fee Program -  Enforceable obligation with a
1/24/2012 25,460 Bulk Rate Parking Fee Program Watsonville Citizens third party
Enforceable obligation no
3/31/2011 32,804 Impact fees for Civic Center Impact fees for Civic Center third party a)
Enforceable obligation no
3/9/2011 51,190 Impact fees for Civic Center Impact fees for Civic Center third party a)
Enforceable obligation no
6/28/2011 32,804 Impact fees for Civic Center Impact fees for Civic Center third party a)
Enforceable obligation no
9/30/2011 26,405 Impact fees for Civic Center impact fees for Civic Center third party a)
Enforceable obligation no
12/31/2011 26,405 Impact fees for Civic Center Impact fees for Civic Center third party a)

a) These impact fees are under review by the State Department of Finance office
as to enforceability. The sum of these impact fees equals $169,607.
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Attachment D

SUMMARY OF BALANCES AVAILABLE FOR ALLOCATION TO AFFECTED TAXING ENTITIES Other Funds

Total amount of assets held by the successor agency as of June 30, 2012 (procedure 5) $ 2,055,793
Add the amount of any assets transferred to the city or other parties for which an enforceable

obligation with a third party requiring such transfer and obligating the use

of the transferred assets did not exist (procedures 2 and 3) 169,607
Less assets legally restricted for uses specified by debt

covenants, grant restrictions, or restrictions imposed by other

governments (procedure 6) (1,894,711)

Less assets that are not cash or cash equivalents (e.g., physical assets) - (procedure 7) (431,929)

Less balances that are legally restricted for the funding of an enforceable
obligation (net of projected annual revenues available to fund those obligations) - (procedure 8) -

Less balances needed to satisfy ROPS for the 2012-13 fiscal year (procedure 9) -

Less the amount of payments made on July 12, 2012 to the County Auditor-Controller as
directed by the California Department of Finance -

Amount to be remitted to county for disbursement to taxing entities See Note: a) S -

Note: a) The balance is negative $(101,240), thus this schedule amount to be remitted does not go below zero.

Note that separate computations are required for the Low and Moderate Income Housing Fund held by the
Successor Agency and for all other funds held by the Successor Agency.

NOTES: For each line shown above, an exhibit should be attached showing the composition of the summarized amount.

If the review finds that there are insufficient funds available to provide the full
amount due, the cause of the insufficiency should be demonstrated in a separate schedule.

Exhibit "A"
14 17 of 43



Attachment E
CITY OF WATSONVILLE
Successor Agency
June 30, 2012

Oversight Board for the Successor Agency Resolutions 10-12
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RESOLUTION NO.__10-12 _ (OB)

A RESOLUTION OF THE OVERSIGHT BOARD FOR THE

SUCCESSOR AGENCY TO THE FORMER REDEVELOPMENT

AGENCY OF THE CITY OF WATSONVILLE DIRECTING THE

TRANSFER OF CERTAIN GOVERNMENTAL PURPOSE ASSETS TO

THE CITY OF WATSONVILLE IN ACCORD WITH HEALTH &

SAFETY CODE SECTION 34131

WHEREAS, in accordance with the provisions of the California Community
Redevelopment Law (Health & Safety Code Section 33000, et seq. ("CRL"), the City
Council of the City of Watsonville (“City”) previously established the Redevelopment
Agency of the City of Watsonville, a public body, corporate and politic (“Agency”) to
carry out the purposes of and exercise the powers granted fo community

redevelopment agencies under the CRL; and

WHEREAS, in accord with CRL Section 34172, the Agency was dissolved as

~ of February 1, 2012, and its rights, powers, duties and obligations, offier than the

Agency’s housing assets and functions, were transferred' to a "successor agency” (as
defined by CRL Section 34171(j)); and ,

WHEREAS, in accord with CRL Section 34173; the cm; is the successor
agency ("Successor Agency”) to the former Agency and, a.s such, is vested with all
authority, rights, powers, duties and obligations previously vested in the Agency 'by
the CRL, except for the Agency’s housing assets and functions, and except to the
extent repealed, restricted or revised pursuant to provision of Assembly Bill x1 26
(*AB 26"); and |

WHEREAS, in accord with CRL Section 34179, an oversight board (“Oversight
Board") for the Successor Agency was formed and exercises the powers given to

oversight boards under the CRL; and

Reso No. __10-12 (OB}
ON\OVERSIGHT BOARD\0B2012\Transfer of Assets Reso FINAL (1).docx
bvf 6/20/2012 11:20:58 AM

1

Exhibit "A"

19 of 43




WHEREAS, CRL Section 34181(a) requires the Oversight Board to direct the
Successor Agency to dispose of all the Agency’s non-housing assets and properiies
which were acquired using the Agency’s tax increment revenues; and

WHEREAS, under CRL Section 34181(a), the Oversight Board may direct the
Successor Agency to transfer ownership of any Agency property used for a
governmental purpose to the appropriate public jurisdiction pursuant to any
agreement relating to the construction or use of the property; and

WHEREAS, the Successor Agency has identified certain Agency properties
(“Governmental Use Properties”), described on the attached Exhibit A and depicted
on the attached Exhibit B, which are being used for a governmental purpose but for

which there are no agreements governing their construction, use or compensation

__upon disposition; and

WHEREAS, in accord with CRL Section 34181(a), the Oversight Board,

desires to direct‘t'he Successor Agency to transfer ownefs'hip of the Governmental

Use}Properties to the City as the appropriate public agency.. | .

NOW, THEREFORE, BE IT RESOLVED B.Y THE OVERSIGHT BOARD FOR
THE SUCCESSOR AGENCY TO THE FORMER REDEVELOPMENT AGENCY OF
THE CITY OF WATSONVILLE AS FOLLOWS:

Seétion 1. Based on the oral and written | evidence presented to the
Oversight Board at the time of its consideration of thisv Resolution, the Oversight
Board finds and determines as follows.

(1)  The Governmental Use Properties are all used for governmental

purposes.

Reso No. ___10-12 _ (OB) ’ 2
ONOVERSIGHT BOARDV0B201 2\Transfer of Assets Reso FINAL (1).doex
11 6/20/2012 11:20:58 AM
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(2)  The City of Watsonville is the appropriate public jurisdiction to
assume ownership of the Governmental Use Properties.

(3)  The Governmental Use Properties are all of no or of nominal
value.

(4) There are no agreements between the Agency and the City
governing the disposition of the Governmental Use Properties or
the compensation to be paid for them.

Section 2. In accord with CRL Section 34181(a), the Oversight Board
directs the Successor Agency to transfer ownership of the Governmental Use
Properties to the City for no consideration. The Oversight Board further directs the

Successor Agency and its officials to take the actions and to execute the deeds and

—other instruments required to carry out the transfer,

Section 3.  This Resolution will become effective in accord with CRL Section
34179(h)

BEBHI‘IHBEEI!EBBHEBEEBEEIHBEHEEHEBHBIIDBBDBEBBBBHBQH!BBE~H!HHE“‘H!‘!B‘HHBEEB!’BEEHH-B

Reso No. __10-12 (OB} 3
O\OVERSIGHT BOARD\06201 2\Transfer of Assets Reso FINAL (1).docx
i 6/20/2012 11:20:58 AM . :
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The foregoing resolution was introduced at a regular meeting of the Oversighi

Board of Successor Agency to the City of Watsonville Redevelopment Agency, held

on the ___ 20" day of __ June , 2012, by Member_Medina _, who moved its

adoption, which motion being duly seconded by Member Tavantzis , was upon roll

call carried and the resolution adopted by the following vote:

AYES: BOARD MEMBERS:
NOES: BOARD MEMBERS:
ABSENT: BOARD MEMBERS:

MicFadden, Medina, Tavantzis, Cortez
Montesino

None

Caput, Pirie

7\
Eduardo Montesmo Chair

lrwm . Ortiz, Board Secretary

Rese No. __10-12 _ (OB)

4

ONOVERSIGHT BOARD\06201 2\Transfer of Assets Reso FINAL (1).doex

11 6/20/2012 11:20:58 AM
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Assessor’s Parcel Number

Exthibit “A”

Description

617-022-45
017-183-04
017-111-42
017-113-05
017-781-07 {Portion)
018-291-18

018-291-45

Parking Lot #2 — Alexander & Union Streets
Parking Lot #10 — Union Street south of 215 Union
Parking Lot #14 — Rodriguez & Secend Streets

Parking Lot #16 — Corner of Maple & Union Streets

Portion of alley between Civic Plaza and Post Office

Ford Street Right-of-Way {Sliver)

Kearney Street Right-of-Way (Sliver)

1 of 1

Street
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Attachment F
CITY OF WATSONVILLE
Successor Agency
June 30, 2012

Oversight Board Resolutions 6-12 and ROPS January 1, 2012 through June 30, 2012

16
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RESOLUTION NO. __6-12 _(OB)

A RESOLUTION OF THE OVERSIGHT BOARD FOR THE FORMER
REDEVELOPMENT AGENCY OF THE CITY OF WATSONVILLE
ADOPTING THE AMENDED CERTIFIED RECOGNIZED OBLIGATION
PAYMENT SCHEDULE FOR PERIOD OF JANUARY 1, 2012,
THROUGH JUNE 30, 2012

WHEREAS, the oversight board (the “Board”) for the former Redevelopment
Agency of the City of Watsonville (the "Agency”) was formed and exists in accord with
CRL Section 34179; and '

WHEREAS, in accord with CRL Section 34172(a), the Agency was dissclved as
of February 1, 2012 and its rights, powers, duties and obligations were transferred to a
“successor agency” (as defined by CRL Section 34171(j) and Section 34173); and

WHEREAS, the City of Watsonville is the successor agency (the "Successor
Agency”) to the former Agency and, as such, is vested with all authority, rights, powers,
duties and obligations previously vested in the Agency by the CRL, except to the extent
repealed, restricted or revised pursuant to provision of Assembly Bill 1X 26 ("AB 26");
and

WHEREAS, in accord with CRL Section 34177(1)(3), the Successor Agency has
prepared its first “Recognized Obligation Payment Schedule” (the “ROPS”) for the
period of January 1, 2012 through June 30, 2012 which, as required by CRL Section
34177()(2)(A), was reviewed and certified as to its accuracy by the Santa Cruz County
Auditor-Controller's Office and approved by the Board on April, 11, 2012; and

- WHEREAS, staff has determined that an enforceable obligation was
inadvertently omitted from the First Certified Recogriized Obligation Payment Schedule
and has prepared an Amended Certified Recognized Obligation Payment Schedule (the

“Amended Certified ROPS") and has submitted same to the Santa Cruz County Auditor-

Controller's Office; and

WHEREAS, the Board has reviewed and considered the Amended Certified
ROPS and all testimony and other evidence presented to the Board for and against the
Amended Certified ROPS; and

WHEREAS, as required by CRL Section 34177(1)(2)(A), the Amended Certified
ROPS has been reviewed and certified as to its accuracy by the Sania Cruz County
Auditor-Controller's Office; and ' ' '

WHEREAS, the Board desires to approve the Amended Certified ROPS as
required by CRL Section 34180(g).

Reso No. _08-12  (OB)
ONOVERSIGHT BOARD\042412\ROPS_Amended.docx

ri 4/24/2012 11.53:05 AM

#86
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NOW, THEREFORE, BE IT RESOLVED, BY THE OVERSIGHT BOARD FOR
THE FORMER REDEVELOPMENT AGENCY OF THE CITY OF WATSONVILLE, AS
FOLLOWS:

Section 1.. That based upon the staff report, testimony, and other evidence
presented to the Board at or prior to the time of its consideration of this Resolution, the
Board finds and determines:

(1)  That the Amended Ceriified ROPS has been prepared in
accord with the requirements of CRL Section 34177(1)(1) and contains all of the
information required by that that section and all other provisions of the CRL; and

(2)  That all obligations set forth on the Amended Certified ROPS
constitute “enforceable obligations” and are payable from the funding sources identified in
the Amended Certified ROPS, including the Redevelopment Property Tax Trust Fund (as
defined by the CRL); and

(3) That this Resolution and the Amended Certified ROPS were
presented and considered by to the Board at a properly noticed and conducted public
meeting of the Board.

Section 2. That the Board approves the Amended Ceriified ROPS in the form
attached to this Resolution as Exhibit “A.”

Section 3. That the Successor Agency is directed to:

(1)  Deliver a copy of the certified, Board-approved Amended
Certified ROPS to the Santa Cruz County Auditor-Controller, the State Controller's Office,
and the State Department of Finance and designate an ofﬁCIaI contact person as required
by CRL Section 34179(h); and :

(2) Posta copy of the Amended C‘érfiﬁed ROPS on the Successor '
Agency’s internet website. ' .

Section 4.  That this Resolution will become effective in accord with CRL Section
34179(h).

ForrkhhrrFhhbhkhhkrAoh ks

Reso No. 06-12  (OB)
ONOVERSIGHT BOARD\042412\ROPS_Amended.doex
i 4/24/2012 11:53:06 AM
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I, Beatriz Vazquez Flores, City Clerk of the City of Watsonville, do hereby certify
that the foregoing Resolution No. ___6-12 _ was duly and regularly passed and adopted
by the Oversight Board at a meeting thereof held on the 24™ day of April, 2012, and that
the foregoing is a full, true and correct copy of said Resolution.

Beatriz Vazquez Flores, City Clerk

Reso No. 06-12 {(OB) .
OAOVERSIGHT BOARD\042412\ROPS_Amended.docx
i 4/24/2012 11:28:33 AM
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The foregoing resolution was introduced at a regular meeting of the Oversight
Board of Successor Agency to the City of Watsonville Redevelopment Agency, held on
the __ 24th  dayof __ April , 2012, by Member Tavantzis , who moved its adoption,
which motion being duly seconded by Member _ McFadden , was upon roll call carried

and the resolution adopted by the following vote:

AYES: BOARD MEMBERS: Caput, Cortez, McFadden, Medina, Pirie,
' Tavantzis

NOES: BOARD MEMBERS: None

ABSENT: BOARD MEMBERS: Montesino

~

Margé/ritj,bortez, Vice Chair

ATTEST:

St e

Beatriz V4zquez Flores, Board Secretary

4
Reso No, _08-12__ (OB)
\icity. watsonville.org\cityshares\City Clerk - Dept\OVERSIGHT BOARD\042412\ROPS_Amended.doex

ri 412412012 11:18:14 AM
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Successor Agency
June 30, 2012

Oversight Board Resolutions 8-12 and ROPS July 1, 2012 through December 31, 2012
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RESOLUTION NO._8-12 (OB)

A RESOLUTION OF THE OVERSIGHT BOARD FOR THE FORMER

REDEVELOPMENT AGENCY OF THE CITY OF WATSONVILLE

PURSUANT TO HEALTH & SAFETY CODE SECTIONS 34171(j) AND

SECTIONS 34173, APPROVING AN AMENDED RECOGNIZED

OBLIGATION PAYMENT SCHEDULE FOR THE PERIOD COMMENCING

JULY 1, 2012 THROUGH DECEMBER 31, 2012, AS REQUIRED BY

HEALTH & SAFETY CODE SECTION 34177(1){1)

WHEREAS, in accordance with the provisions of the California Community
Redevelopment Law (Health & Safety Code Section 33000, et seq. ("“CRL"), the City
Council of the City of Watsonville previously established the Redevelopment Agency of
the City of Watsonville, a public body, corporate and politic ("Agency”) to carry out the
purposes of and exercise the powers granted to community redevelopment agencies in
~ accordance with the CRL; and

WHEREAS, on February 1, 2012, the Agency was dissolved in accord with
Assembly Bill 1X 26 (Stats. 2011, 1st Ex. Sess., Ch. 5) ("AB 26"}, and its rights, powers,
duties and obligations were transferred to a “successbr_ agency” (as defined by CRL
Section 34171(j) and Section 34173)

WHEREAS, in accord with AB 26, on January 10, 'éOﬂ‘I2, the Ci"gy Council adopted
Resolution No. 4-12 (CM) becoming both the Agency's suécessor agency ("Successor
Agency”) and its successor for housing functions in accord with CRL Sections 34173
and 34176; and

WHEREAS, pursuant to Section 34177(1)(1) the Successor Agency is required to
prepare "Recognized Obligation Payment Schedules” '(each éuch Schedule, a

‘ROPS") that must be submitted to the Auditor Controller, the State Department of

Finance and the State Controller's Office; and

Reso No. _8-12_ (OB} 1
ONOVERSIGHT BOARDVO50812\Amended ROPS July to Dec 2012 (OB).docx
ri 5/9/2012 11:10:33 AM
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WHEREAS, each ROPS must identify, on a prospective, six-month basis, the
funds required by the Successor Agency to satisfy the Agency’s enforceable obligations
and to pay administrative expenses;

WHEREAS, an April 24, 2012, the Oversight Board adopted Resolution No. 7-12
(OB) approving a July, 1, 2012, through December 31, 2012, ROPS and Resolution No.
5-12 (OB) approving a Cooperation Agreement for Administrative Services a_nd the
Fiscal Year 2012-13 Administrative Budget for the Successor Agency; and

WHEREAS, City staff has prepared an amended ROPS for the pericd
commencing July 1, 2012, through December 31, 2012, (“Amended July — December
2012 RGCPS8”), a copy of which is attached to this Resolution as Exhibit A.

WHEREAS, the Amended July — December 2012 ROPS was prepared in
accordance with the requirements of CRL Section 34177 and other applicable law,

NOW, THEREFORE, BE IT RESOLVED BY THE OVERSIGHT BOARD FOR
THE FORMER REDEVELOPMENT AGENCY OF THE CITY OF WATSONVILLE AS
FOLLOWS: .

Section 1. That the Oversight Board apprdves.thAe”Aménldéd July - Decémber ,

| 2012 ROPS, in the form atiached fo this; Resolution és Exhibit A, including the

aggregated payment schedules attached to it and authorizing a deferral of any péyment
towards the enforceable obligations identified on Line ltems 8 and 12 as shown on
Exhibit A until the January — June 2013 ROPS cycle.

Section.2. That the City Manager is directed to submit thé Amended July —
December 2012 ROPS to the Successor Agency's ZOversight Board (formed in accord with

CRL Section 34179) for approval in accord with CRL Section 34177(1)(2)(B).
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Section 3. That the following the Oversight Board's approval of the Amended
July — December 2012 ROPS, as provided in Section 2, above, the City Manager is
directed to: (1) submit the approved Amended July — December 2012 ROPS to the Santa
Cruz County Auditor/Controller, the State Contréiler's Office, and the State Department
of Finance, and (2) concurrently post the approved Amended July — December 2012

ROPS on the City's internet website.

dekkhkkih R kA k Tk ddd bk Ak d bRt add
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|, Beatriz Vazquez Flores, City Clerk of the City of Watsonville, do hereby certify
that the foregoing Resolution No. _ 8-12 (OB) was duly and reﬁularly passed and
adopted by the Oversight Board at a meeting thereof held on the 9" day of May, 2012,
and that the foregoing is a full, true and carrect copy of said Resolution.

BeatriZ Vazquez Flores, City Clerk
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The foregoing resolution was introduced at a regular meeting of the Qversight
Board of Successor Agency to the City of Watsonville Redevelopment Agency, held on

the _ 8th day of __May , 2012, by Member Pirie , who moved its adoption, which

motion being duly seconded by Member McFadden , was upon voice vote carried and

the resolution adopted by the following vote:

AYES: BOARD MEMBERS: Caput, Cortez, McFadden, Medina, Pirie,
Tavantzis, Montesino

NOES: BOARD MEMBERS: None

ABSENT: BOARD MEMBERS: None

L/O A,_/Q p
SR Y

Eduardo Montesino, Chair

ATTEST:

A poca

BkalriZ Vazquez Flores, Board Secretary
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