
Reso No.      1-15     (OB) 
P:\OVERSIGHT BOARD\2015\022515\OSB Amendment to Fourth Loan Agrmt Reso.docx  
ri 2/25/2015 1:51:07 PM  

1 

RESOLUTION NO.     1-15    (OB) 
 

A RESOLUTION OF THE OVERSIGHT BOARD TO THE SUCCESSOR 
AGENCY TO THE FORMER REDEVELOPMENT AGENCY OF THE CITY OF 
WATSONVILLE APPROVING A FIRST AMENDMENT TO THE FOURTH 
LOAN AGREEMENT BETWEEN THE CITY AND THE SUCCESSOR 
AGENCY UNDER HEALTH & SAFETY CODE SECTION 34173(H) 

WHEREAS, in accord with the provisions of the California Community 

Redevelopment Law (Health and Safety Code Section 33000, et seq. (“CRL”), the City 

Council of the City of Watsonville (“City”) previously established the Redevelopment 

Agency of the City of Watsonville, a public body, corporate and politic (“Agency”) to 

carry out the purposes of and exercise the powers granted to community redevelopment 

agencies under the CRL; and 

WHEREAS, on February 1, 2012, the Agency was dissolved pursuant to 

Assembly Bill 1X26 (Stats. 2011, 1st Ex. Sess., Ch. 5) (“AB 26”), and its rights, powers, 

duties and obligations were transferred to a “successor agency” (as defined by CRL 

Section 34171(j) and Section 34173); and 

WHEREAS, the City Council determined that the City would become the Agency’s 

successor agency (“Successor Agency”) under CRL Section 34173; and 

WHEREAS, pursuant to CRL Section 34179, an oversight board (“Oversight 

Board”) was established for the Successor Agency; and 

WHEREAS, CRL Section 34177.3 authorizes the Successor Agency to make 

enforceable obligations related to the winding up of the Agency’s affairs, including for the 

acquisition of legal services; and 

WHEREAS, with the Oversight Board’s approval, CRL section 34173(h) permits  

the City to loan the Successor Agency funds to pay the Successor Agency’s  
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administrative costs, enforceable obligations, and project-related expenses; and 

WHEREAS, in accord with CRL Section 34177.3, the Successor Agency created 

various enforceable obligations to conduct the work of winding down the Agency’s 

affairs, including enforceable obligations related to the services of legal counsel needed 

in connection with various litigation matters in which the Successor Agency is involved; 

and 

WHEREAS, the City and the Successor Agency previously entered into an 

agreement entitled “Fourth Loan Agreement for Enforceable Obligations, 

Administrative Costs and Project-Related Expenses” (“Fourth Loan Agreement”) 

providing for a loan (“Fourth Loan”) from the City to the Successor Agency in an amount 

not to exceed Ninety-Five Thousand Dollars ($95,000); and 

WHEREAS, the City and the Successor Agency desire to amend the Fourth Loan 

Agreement to increase the Fourth Loan by Fifty-Eight Thousand Dollars ($58,000) 

(“Fourth Loan Increase”); and 

WHEREAS, to implement the terms of the preceding Recital, the City and the 

Successor Agency have prepared an agreement entitled “First Amendment to Fourth 

Loan Agreement for Enforceable Obligations, Administrative Costs and Project-

Related Expenses” (“First Amendment to Fourth Loan Agreement”) (a copy of 

which is attached as Exhibit “A”); and 

WHEREAS, the Successor Agency’s maximum repayment obligation with respect 

to the Fourth Loan Increase, inclusive of principal and interest, is limited to Fifty-Eight 

Thousand Dollars ($58,000); and  
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WHEREAS, prior to becoming effective, the First Amendment to Fourth Loan 

Agreement  must be approved by the Oversight Board and submitted to the State 

Department of Finance (“DOF”) for review in accord with CRL Section 34179(h);  

BE IT RESOLVED BY THE OVERSIGHT BOARD TO THE SUCCESSOR 

AGENCY TO THE FORMER REDEVELOPMENT AGENCY OF THE CITY OF 

WATSONVILLE AS FOLLOWS:  

Section 1. In accord with CRL Section 34173(h), the Oversight Board approves 

the First Amendment to Fourth Loan Agreement, in the form attached as Exhibit “A”. 

Section 2. The Oversight Board directs the City Manager to (a) transmit the 

Oversight Board approved First Amendment to Fourth Loan Agreement to the County 

Auditor-Controller, the State Controller’s Office, and the State Department of Finance, or 

alternatively, to provide notice of the Oversight Board’s approval to those entities, 

together with City’s website address, and (b) post the First Amendment to Fourth 

Agreement to the City’s website. 

Section 3. This Resolution will become effective in accord with CRL Section 

34177(m) and Section 34179(h). 

 
****************************************** 

  



The foregoing resolution was introduced at a regular meeting of the Oversight 

Board of Successor Agency to the City of Watsonville Redevelopment Agency, held on 

the _ _ 2_5t_h __ day of February , 2015, by Member Coffman-Gomez , who 

moved its adoption, which motion being duly seconded by Vice Chair Friend , was 

upon roll call carried and the resolution adopted by the following vote: 

AYES: BOARD MEMBERS: Caput, Coffman-Gomez, Friend, Manning, 
Medina, Carrillo 

NOES: BOARD MEMBERS: None 

ABSENT: BOARD MEMBERS: McFadden 

ATTEST: 

zquez Flores, Board Secretary 

************************************ 

I, Beatriz Vazquez Flores, City Clerk of the City of Watsonville, do hereby certify 
that the foregoing Resolution No. 1-15 (OB) was duly and regularly passed and 
adopted by the Oversight Board at a meeting thereof held on the 25th day of February, 
2015, and that the foregoing is a full, true and correct copy of said Resolution. 
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